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PROCEEDI NGS

CHAI RVAN LEVAR:  Good nmorning. We're here on
Public Service Conm ssion Docket 16-035-01 in the
matter of Rocky Mountain Power's application to
decrease the deferred EBA rate through the Energy
Bal anci ng Account Mechanism We'Ill start with
appearances for the utility.

M5. HOGLE: Good norning. Yvonne Hogle with
Rocky Mountain Power. Wth nme is Mke WIlding, who is
t he Manager of Net Power Cost. And also with ne today
who are here to answer any questions that you may have
are Jeff Larsen, V.P. of Regulation; Joelle Steward,
who is the Director of Rates and Regul atory Affairs;
and on the phone, Dana Ralston, who is the V.P. of Coal
Generation and M ning. Thank you.

CHAI RVAN LEVAR: kay. Thank you, Ms. Hogl e.
Ms. Schmi d.

M5. SCHM D. Good norning. Patricia E.
Schmd wth the Attorney General's Ofice for the
Division of Public Utilities. The Division's wtness
supporting this stipulation today is David Thonson.
Also in the audience is Dr. Artie Powell, who's
avail able to answer questions as he was a w tness and
provi ded testinmony. On the phone we have Dan Koehl er

from Daymark, the Division's consultant. He's also
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avail abl e to answer any questi ons.

CHAI RMAN LEVAR: kay. Thank you.
M. d sen.

MR. OLSEN. Rex O sen representing the Ofice
of Consunmer Services, and with me in support of the
stipulation is Danny Martinez.

CHAI RMAN LEVAR:  Thank you. M. Dodge.

MR. DODGE: Thank you, M. Chairman. Gary
Dodge on behalf of UAE. UAE filed testinony of two
wi tnesses: Bradley MMillin -- or Bradley Mullins --
and Kevin Hggins. M. Hggins is in the roomto
answer testinony -- or to answer questions.

M. Millins can be avail abl e by phone if necessary, but
we don't intend to call themas w tnesses except to the
extent that you have questi ons.

CHAI RVAN LEVAR.  kay. Thank you. |'Il ask
the court reporter at this point if there's any concern
with having the witnesses stay at their seats on the
tabl e when they testify today instead of com ng up
here. Does that work for you? kay, then. Any other
prelimnary matters before we start then? D d you have
sonet hi ng?

COW SSI ONER WHI TE:  No. | thought you were
going to -- sorry about that.

CHAI RVAN LEVAR: Ms. Hogl e?
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1 M5. HOGLE: Yes, please. Thank you. I'E?ge °
2 wondering if your preference would be for us to nove

3 for the adm ssion of all of our w tnesses' testinony --
4 the filed testinony in the case -- first, and then cal
5 our W tness supporting the stipulation or --

6 CHAl RVAN LEVAR  You nean for all --

7 admtting the testinony of all parties or just for all
8 of yours?

9 M5. HOGE: For Rocky Muntain Power .

10 CHAI RVAN LEVAR  Just for all of yours.

11 That's -- unless there's any objection from any ot her
12 party, that seens efficient.

13 M5. HOGE: Okay.

14 CHAI RMAN LEVAR.  So if there's any objection,
15 l et me know.

16 M5. HOGLE: Okay. Rocky Muntain Power then
17 noves for the adm ssion into evidence of the follow ng
18 testinmony: Direct testinony and exhibits and work

19 papers of M chael WIding; direct testinony and
20 exhibits of Joelle Steward; revised responsive
21 testinmony and exhibits of Mchael WIding, both clean
22 and red line versions; responsive testinony of Dana
23 Ral ston; and suppl enental testinony of Jeff Larsen.
24 CHAI RMAN LEVAR: |Is there any objection to
25 entering all that testinony described by Ms. Hogle into
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evidence? Please just indicate to ne if there is. And

" mnot seeing any, so that will be entered. Thank
you.

M5. HOGLE: Thank you.

CHAl RVAN LEVAR:  Okay. |If you would |ike to,
go ahead.

M5. HOGLE: The conpany calls M. M chael
W di ng, and he woul d need to be sworn.

M CHAEL W LDI NG,
having been first duly sworn to tell the truth, was
exam ned and testified as foll ows:
EXAM NATI ON

BY M5. HOGLE:

Q Good norning, M. WIlding. Can you please
state your nanme and your position with Rocky Muntain
Power ?

A Yes. M/ nane is Mchael WIlding. W
position is the Manager of Net Power Cost.

Q And what is the purpose of your testinony
t oday?

A | will briefly review the history of the
events and the key el enents of the stipulation entered
into by the four signing parties, including Rocky
Mountain Power, the Utah D vision of Public Uilities

the Uah Ofice of Consumer Services, and the Utah
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Associ ati on of Energy Users.

| will also re-confirm Rocky Mountain Power's
support of the stipulation and the Conpany's beli ef
that the stipulation is in the public's interest.

Q Can you pl ease recount the rel evant key
events that led to the settlenent stipulation that you
are presenting here today?

A Yes. The Conpany filed its annual Energy
Bal anci ng Account, or EBA, applications on March 15,
2016 for the deferral period of January through
Decenber 2015. The Conpany requested recovery of
$18.9 mllion, which included $11.3 mllion for
deferral of excess EBA related costs -- which are
calcul ated at 70 percent of the difference between
actual MPC and willing revenues -- and base MPC and
willing revenues.

Pursuant to the stipulation in Docket
14-035- 147, the EBA application also included
$9 million for the UWah Allocated Anortizati on expense
associ ated with the closure of the Deer Creek M ne, and
acredit of $2.8 mllion for the Uah Al located Coal
Fuel Expense savings, also at -- excuse ne -- at the
Hunt er and Huntington plants, also related to the
closure of the Deer Creek M ne.

Lastly, the EBA application included
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1.3 mllion of interest. The Dvision has issued its

report on the EBA and proposed the reduction to the
Conpany's EBA application of approximtely $1.2
mllion. One of the adjustnents proposed by the

Di vision was a disall owance of the carrying charge on
the Deer Creek anortization expense.

In ny direct testinony responding to the
Division's EBA report, the Conpany revised its EBA
filing to $16.2 million. First, the Conpany included
non-fuel savings related to a reduction in the retiree
medi cal benefit obligation after the closure of the
Deer Creek M ne, which decreased the EBA by
$2.9 mllion.

Second, the Conpany nade a correction to its
coal costs, which increased the EBA by approxi mately
$350, 000. The Ofice proposed to reduce the EBA by
approximately $1.3 mllion, and UAE proposed to reduce
t he EBA by approximately $3.3 nmillion.

| ncl uded in the UAE s proposal was the
non-fuel savings related to the retiree nedical benefit
obligation. Sonme of the proposed adjustnents
over |l apped between parties. For exanple, all parties
supported the disall owance of the carrying charge of
the Deer Creek anortization expense. Over the last few

weeks, the parties have engaged in settlenent
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di scussi ons and based upon those di scussions, the

parties have agreed to the ternms and conditions set
forth in the stipulation.

After a collaborative effort, the parties
have reached an agreenent resolving all issues raised
in the EBA. The proposed settlenment recovered --
results in recovery of approximately $15 nmillion, which
is $3.9 mllion less than the Conpany's initial EBA
filing, and $1.1 mllion less than the revised EBA
anmount .

Q Can you pl ease describe the adjustnents in
nore detail ?

A Yes. As part of the settlenent stipulation,
t he Conpany has agreed to three nonetary reductions to
the EBA: First, we have agreed to a $500, 000 reduction
to resol ve the proposed adjustnent to the carrying
charge on the Deer Creek anortization expense; second,
$350, 000 fromreversing the correction to coal costs
that was included in the Conpany's revised filing; and
third, $250,000 to resolve all other proposed
adj ustnents. The Conpany al so agreed to provide
addi tional information and support for parties to gain
a better understanding of the benefits of the Energy In
Bal ance Market, or EI'M

And on Septenber 29th, the Conpany held a
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wor kshop with parties to discuss the cal cul ation of the

El M benefits and EI M settl enent accounti ng.
Additionally, the Conpany affirmed that in any future
filing in which the Conpany seeks approval for
expansi on of participation in a regional independent
system operator, the Conpany will denonstrate a net

i ncremental benefit beyond that, which has been

achi eved through participation in the EIM

Paragraph 8 of the stipulation indicates that
the rate spread and rate design for the stipulated
anounts are consistent with the Conpany's initial
filing as set forth in Attachment A to the stipulation.
The renmai ni ng paragraphs of the stipulation contain the
general ternms and conditions which are associated with
nost stipul ations presented before this Conmm ssion.
They represent the obligations of the parties to the
stipulation and to each ot her.

As with nost stipulations, this agreenment was
reached through negotiation and conprom se. Each party
becane confortable with the agreenent in a different
way, and nothing in this stipulation shall be
consi dered precedential in any future case, except with
regard to issues expressly called out and resol ved by
this stipulation.

This stipulation does not resolve and does
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1 not provide any inferences regarding any issues not

2 specifically called out and settled herein.

3 Q M. WIding, do you have any final coments

4 that you would like to give?

5 A Yes. In closing, the Conpany respectfully

6 requests the Conmm ssion approve the settled stipulation

7 and all its terns and conditions and the new rates

8 effective Novenber 1, 2016. The newrates wll result

9 in a rate decrease for custonmers of 0.8 percent.

10 We appreciate all parties, the D vision, the

11 Ofice, and UAE, and their efforts in reaching this

12 agreenent. Thank you.

13 M5. HOGLE: Thank you. The witness is

14 avail abl e for questions.

15 CHAl RVAN LEVAR: (Okay. Ms. Schmid, do you

16 have any questions?

17 M5. SCHM D. No questi ons.

18 CHAl RVAN LEVAR: M. d sen?

19 MR. OLSEN. No questions.

20 CHAI RMAN LEVAR: M. Dodge?

21 MR. DODGE: No questions.

22 CHAI RMAN LEVAR:  And | think -- unless

23 there's any objection fromany party, | think we'll

24 save any questions fromthe Conmm ssion until al

25 parties have presented. |If anyone objects to that, |et
Litigation Services | 800-330-1112

www. | i tigationservices.com



http://www.litigationservices.com

HEARI NG PROCEEDI NGS DOCKET NO. 16-035-01 - 10/ 04/ 2016

© o0 N o o b~ w N B

N N N N NN B PR R R PR R,k
g A W N P O © © N O O » W N P O

Page 13
me know. Ckay. Ms. Hogle?

M5. HOGE: Oh, no.
CHAI RVAN LEVAR  You're finished?
M5. HOGLE: Yes. The Conpany rests. Thank

you.
CHAIl RMAN LEVAR Ckay. Thank you. M.
Schm d.
M5. SCHM D. Good norning. Before our
wi t ness speaks, 1'd like to nove for the adm ssion of

the DPU exhibits. They would be DPU Exhibit No. 1.0,
1.1, 1.2 -- confidential, 1.3 -- confidential, 1.4 --
confidential, and 1.5. Those are the direct testinony
and exhibits of David Thonson, filed on July 15th of
2016.

We'd also like to nove for the adm ssion of
the testinony of DPU wi tnesses Phil Di Domeni co and Dan
Koehl er. They would be DPU Exhibit No. 2.0 direct, DPU
Exhibit No. 2.1, 2.2, 2.3 -- 2.3 is confidential.

Finally, we'd like to nove for the adm ssion
of the testinony of DPU witness Artie Powell.
Dr. Powell's exhibits are DPU Exhibit No. 3.0 direct in
both clean and red line form Those were filed on
Sept enber 28th of this year.

CHAI RMAN LEVAR:  Thank you. |If there's any

objection to the adm ssion of the testinony and
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exhibits as described by Ms. Schm d, please indicate to

me. And |I'mnot seeing any, so those will be admtted.
Thank you.

M5. SCHM D. Thank you. The DPU would |ike
to call M. David Thonson as its witness in support of
the stipulation. Could he please be sworn?

DAVI D THOMSON,
having been first duly sworn to tell the truth, was
exam ned and testified as fol |l ows:
EXAM NATI ON
BY Ms. SCHM D

Q M. Thonson, just a couple of prelimnary
matters. Could you please state your nane and enpl oyer
for the record?

A Yes. M nane is David Thonson. |'ma
Utility Technical Consultant for the Division of Public
Uilities, and have participated in this docket on
behal f of the Division. M business address is 160
East 300 South, Salt Lake City, Utah 84111.

Q Do you have a statenent evidencing the

Di vision's support for the stipulation?

A | do.
Q Pl ease proceed.
A Thank you. Good norning, Conm ssioners, and

thank you for the opportunity to express the Division's
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support of the stipulation signed by the parties in

this docket. The Division believes the stipulation,
i ncl udi ng the agreed upon recovery of $15 million, is
just and reasonable and in the public interest.

The Conpany has al ready di scussed the history
and the details of the stipulation. On behalf of the
Division, I wll discuss a few specific sections of the
stipul ation.

The Division would like to state that it
supports Section 8, having to do with the rate spread
and rate design for the recovery anmount. It also
supports Section 10 and Section 11, which have been
commented on by the Conpany and are not nuneri cal
provi sions of the settlenment. The information
requested in these sections should provide a better
under standi ng of the EIMand any future benefits of
participation with an i ndependent system operator.
After his direct testinony, the Conpany recovery anount
was $6.2 mllion.

In the Division's EBA report and ny testinony
filed on July 15, 2016, the D vision proposed a net
reduction adjustnent totaling approximtely
$1.2 million to the initial filed recovery anount of
t he Conpany. Section 5 and Section 6 of the

stipulation outlined three settlenment adjustnents that

Litigation Services | 800-330-1112
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reduced the $16.2 mllion by approximtely

$1.2 million, making the settlenment amount $15 million.
The settl ement adjusted anmount is equal to that sought
in the Division's EBA report and testinony.

The Division believes that the Conpany is
mai ntaining its comtnents nmade in prior EBA dockets
to inprove the audit process and appreciated the
Conmpany's w I |ingness though phone conferences and
ot her means to discuss the many aspects of its filing.

In conclusion, the Division is in support of
t he Conpany recovering the stipulated $15 mllion EBA
deferral for cal endar year 2015. And that concl udes ny
sunmary.

Q M. Thonson, you highlighted a few of the
stipulation's provisions. Is it true that the Division
I's supporting the stipulation as a whol e?

A Yes.

M5. SCHM D. Thank you very much. Those are
all my questions for M. Thonson. He's available as
you W sh for questions.

CHAI RMAN LEVAR:  Thank you. Ms. Hogle, do
you have any questions?

M5. HOGLE: None.

CHAl RVAN LEVAR: M. O sen?

MR. OLSEN. No questions.
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CHAIl RVAN LEVAR: M. Dodge?

MR. DODGE: No questions.
CHAI RVAN LEVAR  Thank you. Ms. Schm d,
anything further?
M5. SCHM D: Nothing further fromthe
Di vi si on.
CHAI RMAN LEVAR:  Thank you. M. d sen.
MR. OLSEN. Thank you. I1'd like to cal
Danny Martinez and have hi m sworn.
DANNY MARTI NEZ,
having been first duly sworn to tell the truth, was
exam ned and testified as foll ows:
EXAM NATI ON
BY MR OLSEN

Q M. Mrtinez, for the record, could you state
your position with the Ofice of Consunmer Services and
your address?

A Yes. M/ nane is Danny Martinez. | ama
Uility Analyst with the O fice of Consuner Services.
My busi ness address is 160 East 300 South, Salt Lake
Cty, Uah 84111.

MR OLSEN:. And at this time also, if it --
I f the Comm ssion pleases -- | would like to nove for
the adm ssion of certain testinony: The direct

testinony of M. Phil Hayet and the confidenti al
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version and redacted version with associ ated exhibits,

whi ch was submitted on August 18th, 2016; and the
revised direct testinony of Danny Martinez -- both
confidential and redacted -- which were submtted on
Sept enber 28th, 2016.

CHAI RMAN LEVAR:  Thank you. If anyone

objects to that notion, please indicate to ne. |'m not
seeing any, so that will be admtted. Thank you.
Q (MR OLSEN) Thank you. M. Martinez, do you

have a statenment for the Conm ssion regarding the
stipul ation?

A Yes.

Q State it, please.

A Sure. Good norning, Conm ssioners. The
O fice of Consumer Services reviewed Rocky Muntain
Power's EBA application and the D vision of Public
Uilities audit report in Docket 16-035-01.

The Ofice enlisted the services of

M. Philip Hayet to assist us in the assessnent of the
Conpany's application and the Division's audit report.
The O fice filed direct testinony in which it
recomrended to the Conm ssion adjustnents to the
Conpany's EBA application. The Ofice believes that
the terns of the settlenent agreenent adequately

addresses all of the concerns identified in the Ofice
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1 in that testinony. Further, the Ofice notes that it

2 filed revised direct testinony consistent with the

3 ternms of the stipulation.

4 The office would also like to take a position

5 regardi ng the technical workshop addressed in the

6 letter fromthe Conpany to the Comm ssion dated

7  Septenmber 28th, 2016. That |etter described a workshop

8 attended by the parties to this settlenent stipul ation

9 on Septenber 29th, 2016. The letter further states,

10 "The Conmpany is wlling to conduct additional workshops

11 on EIMto accomopdate interested parties that were not

12 aware of the workshop being held tonorrow or to give

13 time to the Conm ssion to issue appropriate notice."

14 The O fice asserts that the topics addressed

15 in that workshop are appropriate for a technica

16 conference to be attended both by the Conmm ssion and

17 Its staff, as well as other interested parties who have

18 signed the appropriate confidentiality agreenents.

19 Accordingly, the Ofice recommends that the Comm ssion

20 consider how to best notice and schedule this follow up

21 technical conference at its earliest convenience.

22 In sunmary, the Ofice believes that this

23 settlenment is just and reasonable, and the result is in

24 the public interest. Accordingly, we recomend for

25 Conmi ssi on approval. That is the conclusion of ny
Litigation Services | 800-330-1112
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1 st at ement .

2 MR OLSEN: M. Martinez is available for

3 Cr oss-exam nati on.

4 CHAI RMAN LEVAR:  Thank you. Ms. Hogle, any
5 guesti ons?

6 M5. HOGLE: No.

7 CHAl RMAN LEVAR: Ms. Schm d?

8 M5. SCHM D:  No questions.

9 CHAI RMAN LEVAR. M. Dodge?
10 MR. DODGE: No questi ons.
11 CHAl RVAN LEVAR:  Thank you. Anyt hi ng
12 further, M. d sen?
13 MR. OLSEN: Nothing further at this tine.
14 Thank you.
15 CHAIl RMVAN LEVAR:  Thank you. M. Dodge.
16 MR. DODGE: Thank you, M. Chairman. UAE
17 would like to nove for the adm ssion of UAE Exhibit 1,
18 which is the direct testinony of Kevin Higgins in this
19 matter; UAE Exhibit 2, which is the confidential
20 testinony of Bradley G Millins -- there's also a
21 public version of that, of course; and the attached
22 Exhibits 2.1 to 2.5.
23 CHAIl RVAN LEVAR: Thank you. |If there's any
24 objection to that notion, please indicate to ne. |'m
25 not seeing any, so that will be admtted. Thank you.
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MR. DODGE: Thank you. And as | indicated,

although M. Higgins is in the roomto answer
guestions, UAE supports the testinony but didn't intend
to call anyone to testify to it this norning.

CHAIl RVAN LEVAR:  (Ckay, thank you.

MR. DODGE: Thank you.

CHAI RMAN LEVAR:  Comm ssi oner White, do you
have any questions for any of the w tnesses?

COWM SSI ONER WHI TE:  No. Thank you. |
don't.

CHAIl RVMAN LEVAR:  Commi ssi oner O ark?

COWMM SSI ONER CLARK: | have a question or two
just to clarify or confirmny understanding of a couple
of entries on the exhibits to the stipulation. |'m
| ooking at Table A and -- M. WIlding, | think I'll
address these to you, at least initially -- so I'min
Attachnment A, page 1 of 10.

MR WLDING |I'mgoing to have Ms. Steward
come up because she's the expert on Attachment A and
the rate spread.

COW SSI ONER CLARK:  |"I1l direct ny questions
to you, and the Chair's going to swear you, M.

St ewar d.
JCELLE STEWARD,

having been first duly sworn to tell the truth, was
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exam ned and testified as foll ows: rage 22
EXAM NATI ON
BY COW SSI ONER CLARK:
Q | doubt these questions are worth the

commotion but just to confirm |'m]looking at colum 9
on page 1, which is the proposed EBA revenue, and the
total under that colum is $14.224 nmllion. So you're
with nme there?

A Yes.

Q And | just want to confirm my understandi ng
of how that relates to the $15 mllion. And I think I
see on the next page that there's a balance fromthe
prior EBA period of $791, 000, basically an
over-collection that is taken into account in the EBA
revenue for 2016 that we just tal ked about. And do |
have that right?

A You have that right --

Q Ckay.
A -- right. And that's -- that was trued-up
t hrough the end of August, | believe, and so it also

i ncludes two nont hs' forecast over-collection.
COWM SSI ONER CLARK: Ckay. Thank you very
much. That concl udes ny questi ons.
CHAl RVAN LEVAR: Do you have anything el se?
COWM SSI ONER CLARK:  Not hing further.
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CHAl RMAN LEVAR. M. Martinez, | just wanted

to clarify your statenent before that the stipulation
refers to additional technical workshops with respect
to the Energy and Bal ance Market, as necessary. So is
It your statement that follow ng the neeting that the
parties had | ast week, you believe that additional
nmeetings shoul d be warranted, maybe when the Conm ssion
I ssues an order on this stipulation, noticing up a
techni cal conference is what you' re recomendi ng at
this point?

THE WTNESS: Yes, sir. | think that it
woul d be advantageous to parties that were not able to
attend that and to the Conmm ssion to be able to have
t hese additional workshops as necessary to clarify the
net benefit provided by the EIMw thin the EBA

CHAI RMAN LEVAR. kay. Thank you.

M. Thonson, | just had a brief question for you. In
t he EBA docket |ast year, there was quite a bit of
testinony fromthe Division regarding access to
Information, ability to audit. In your testinony on
page 4, you indicate -- I'll read your testinony --
"The Division believes the Conpany is maintaining its
conmtnents made in the prior EBA dockets to inprove
the audit process.” Do you have any interest in

el aborating on that any further?
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MR. THOVSON: Which line are you on agai n?

CHAI RVAN LEVAR. On page 4, under paragraph
3, you state: "The Division believes the Conpany is
maintaining its commtnents nmade in the prior EBA
dockets to inprove the audit process.” And nmaybe your
statenent just stands for itself, but | just wanted to
see if you had any interest in elaborating on that.

MR. THOVSON: Well, we've been working since
t he beginning of the EBA pilot programto kind of flesh
out how we can get our arns around the program and
over the years we've worked to try to get information
and we have, in past dockets, even had sone settl ement
I nformati on about how we woul d work together to try to
do that. And so it's been a history of, just,
everybody trying to work together to try to get
i nformation that sonetines there m ght have been a
little bit of frustration on both parties' parts on how
much i nformati on was com ng forth and what was
happeni ng, and so we' ve had those types of things in
prior stipulations with the EBA

But recently, it's ny feeling that -- that
there's been -- the Conpany's put forth sone really
good efforts to try to help us get all the information
we needed, and so we wanted to thank them publicly in

the testinony and in ny sunmary for their efforts to
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1 try to do that. And we've had nunerous phone rage €5

2 conferences; |'ve had conferences with M. WIding

3 about questions that |I've had, so that's very hel pful.

4 And we'd like to encourage that and would like to give

5 t he Conpany their kudos on that.

6 So that's what I'mtrying to el aborate is,

7 it's kind of been a process. Maybe it was rocky in the

8 begi nning, but it's getting better and better.

9 Hopeful |y, that spirit of cooperation will continue.

10 CHAl RVAN LEVAR: kay. Thank you, M.

11 Thonson. | appreciate that el aboration. Anything

12 further fromany party before we adjourn the hearing?

13 M5. HOGLE: Yes.

14 CHAIl RVAN LEVAR: Ms. Hogl e?

15 M5. HOGLE: G ven that there is a stipul ated

16 agreenent anong the parties, the Conpany would like to

17 request -- respectfully request -- a bench order today.

18 CHAI RVAN LEVAR:  kay. Anything further

19 you'd like to say about that?

20 M5. HOGLE: Well, the Conpany appreciates

21 everybody's efforts. There has been no opposition to

22 the stipulation, and in the interest of a speedy

23 process, if you will, the Conpany believes that it's in

24 everybody's interest -- given the Novenber 1 effective

25 date rate change -- to have a bench order today if the
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1 Commi ssi on agrees with that. rage o
2 CHAI RVAN LEVAR: kay. Thank you. | think
3 it will probably be appropriate to take a brief recess
4 to consider that notion. But before we do so, I'll go
5 to the other parties and see if you have a position on
6 the notion. M. Schm d?

7 M5. SCHM D. The Division supports the

8 Conpany's noti on.

9 CHAl RMAN LEVAR Ckay. Thank you. M.

10 dsen?

11 MR. OLSEN. W have no objection to the

12 not i on.

13 CHAIl RVAN LEVAR: M. Dodge?

14 MR. DODGE: Sane.

15 CHAI RVAN LEVAR:  Any questions from M. Wite
16 or M. Cark before we adjourn?

17 COW SSI ONER WHI TE:  No.

18 COW SSI ONER CLARK:  None.

19 CHAI RVAN LEVAR: Does anyone object to a

20 brief recess without a time of certain return, and

21  we'll just return as soon as we can? |s there any

22 oObjection to that? It shouldn't be too long. W're
23 adjourned -- not adjourned, we're in recess.

24 (A brief recess was taken at 9:30 a.m)

25 CHAI RVAN LEVAR:  Thank you. We're back on
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the record. Considering the notion for a bench ruling,

the Comm ssion finds that the stipulation subnitted on
Septenber 28th in this docket is consistent with -- the
Commi ssi on concludes that the stipulation is consistent
with the relevant statutes, rules and orders, and we
find that it's in the public interest. And we approve
the settlenment stipulation, and we will issue a witten
order subsequent to this hearing nenorializing that
bench ruling.

I'1'l ask Ms. Hogle and Ms. Schmd if you have
t houghts on tineline for submtting the revised tariff
sheets and getting a Division review of those tariff
sheets. Have we had any di scussion over the tineline
for that or do we an idea of what we'd be | ooking at
for that? M. Hogle.

M5. HOGLE: W have not had a discussion, but
If it pleases you, we can have a discussion right now,
or we can do it after the hearing.

CHAI RMAN LEVAR: It can happen after the
hearing. | just was asking about that. Anything
further before we adjourn? ay. Thank you. W're
adj our ned.

(The proceedi ngs concluded at 9:35 a.m)
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REPORTER S CERTI FI CATE

STATE OF UTAH )
COUNTY OF UTAH )

|, Mary R Honigman, a Registered
Pr of essi onal Reporter, hereby certify:

THAT t he foregoi ng proceedi hgs were
taken before ne at the tinme and place set forth in the
caption hereof; that the wtness was placed under oath
to tell the truth, the whole truth, and nothing but the
truth; that the proceedi ngs were taken down by ne in
shorthand and thereafter ny notes were transcri bed
t hrough conput er-ai ded transcription; and the foregoing
transcript constitutes a full, true, and accurate
record of such testinony adduced and oral proceedi ngs
had, and of the whol e thereof.

| have subscribed ny nane on this 7th

ed t 2

Mary R. Honi gman
Regi st ered Prof essional Reporter

day of Cctober, 2016.
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 1                         PROCEEDINGS

 2             CHAIRMAN LEVAR:  Good morning.  We're here on

 3   Public Service Commission Docket 16-035-01 in the

 4   matter of Rocky Mountain Power's application to

 5   decrease the deferred EBA rate through the Energy

 6   Balancing Account Mechanism.  We'll start with

 7   appearances for the utility.

 8             MS. HOGLE:  Good morning.  Yvonne Hogle with

 9   Rocky Mountain Power.  With me is Mike Wilding, who is

10   the Manager of Net Power Cost.  And also with me today

11   who are here to answer any questions that you may have

12   are Jeff Larsen, V.P. of Regulation; Joelle Steward,

13   who is the Director of Rates and Regulatory Affairs;

14   and on the phone, Dana Ralston, who is the V.P. of Coal

15   Generation and Mining.  Thank you.

16             CHAIRMAN LEVAR:  Okay.  Thank you, Ms. Hogle.

17   Ms. Schmid.

18             MS. SCHMID:  Good morning.  Patricia E.

19   Schmid with the Attorney General's Office for the

20   Division of Public Utilities.  The Division's witness

21   supporting this stipulation today is David Thomson.

22   Also in the audience is Dr. Artie Powell, who's

23   available to answer questions as he was a witness and

24   provided testimony.  On the phone we have Dan Koehler

25   from Daymark, the Division's consultant.  He's also
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 1   available to answer any questions.

 2             CHAIRMAN LEVAR:  Okay.  Thank you.

 3   Mr. Olsen.

 4             MR. OLSEN:  Rex Olsen representing the Office

 5   of Consumer Services, and with me in support of the

 6   stipulation is Danny Martinez.

 7             CHAIRMAN LEVAR:  Thank you.  Mr. Dodge.

 8             MR. DODGE:  Thank you, Mr. Chairman.  Gary

 9   Dodge on behalf of UAE.  UAE filed testimony of two

10   witnesses:  Bradley McMullin -- or Bradley Mullins --

11   and Kevin Higgins.  Mr. Higgins is in the room to

12   answer testimony -- or to answer questions.

13   Mr. Mullins can be available by phone if necessary, but

14   we don't intend to call them as witnesses except to the

15   extent that you have questions.

16             CHAIRMAN LEVAR:  Okay.  Thank you.  I'll ask

17   the court reporter at this point if there's any concern

18   with having the witnesses stay at their seats on the

19   table when they testify today instead of coming up

20   here.  Does that work for you?  Okay, then.  Any other

21   preliminary matters before we start then?  Did you have

22   something?

23             COMMISSIONER WHITE:  No.  I thought you were

24   going to -- sorry about that.

25             CHAIRMAN LEVAR:  Ms. Hogle?
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 1             MS. HOGLE:  Yes, please.  Thank you.  I'm

 2   wondering if your preference would be for us to move

 3   for the admission of all of our witnesses' testimony --

 4   the filed testimony in the case -- first, and then call

 5   our witness supporting the stipulation or --

 6             CHAIRMAN LEVAR:  You mean for all --

 7   admitting the testimony of all parties or just for all

 8   of yours?

 9             MS. HOGLE:  For Rocky Mountain Power.

10             CHAIRMAN LEVAR:  Just for all of yours.

11   That's -- unless there's any objection from any other

12   party, that seems efficient.

13             MS. HOGLE:  Okay.

14             CHAIRMAN LEVAR:  So if there's any objection,

15   let me know.

16             MS. HOGLE:  Okay.  Rocky Mountain Power then

17   moves for the admission into evidence of the following

18   testimony:  Direct testimony and exhibits and work

19   papers of Michael Wilding; direct testimony and

20   exhibits of Joelle Steward; revised responsive

21   testimony and exhibits of Michael Wilding, both clean

22   and red line versions; responsive testimony of Dana

23   Ralston; and supplemental testimony of Jeff Larsen.

24             CHAIRMAN LEVAR:  Is there any objection to

25   entering all that testimony described by Ms. Hogle into
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 1   evidence?  Please just indicate to me if there is.  And

 2   I'm not seeing any, so that will be entered.  Thank

 3   you.

 4             MS. HOGLE:  Thank you.

 5             CHAIRMAN LEVAR:  Okay.  If you would like to,

 6   go ahead.

 7             MS. HOGLE:  The company calls Mr. Michael

 8   Wilding, and he would need to be sworn.

 9                      MICHAEL WILDING,

10    having been first duly sworn to tell the truth, was

11             examined and testified as follows:

12                         EXAMINATION

13   BY MS. HOGLE:

14        Q    Good morning, Mr. Wilding.  Can you please

15   state your name and your position with Rocky Mountain

16   Power?

17        A    Yes.  My name is Michael Wilding.  My

18   position is the Manager of Net Power Cost.

19        Q    And what is the purpose of your testimony

20   today?

21        A    I will briefly review the history of the

22   events and the key elements of the stipulation entered

23   into by the four signing parties, including Rocky

24   Mountain Power, the Utah Division of Public Utilities

25   the Utah Office of Consumer Services, and the Utah
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 1   Association of Energy Users.

 2             I will also re-confirm Rocky Mountain Power's

 3   support of the stipulation and the Company's belief

 4   that the stipulation is in the public's interest.

 5        Q    Can you please recount the relevant key

 6   events that led to the settlement stipulation that you

 7   are presenting here today?

 8        A    Yes.  The Company filed its annual Energy

 9   Balancing Account, or EBA, applications on March 15,

10   2016 for the deferral period of January through

11   December 2015.  The Company requested recovery of

12   $18.9 million, which included $11.3 million for

13   deferral of excess EBA related costs -- which are

14   calculated at 70 percent of the difference between

15   actual MPC and willing revenues -- and base MPC and

16   willing revenues.

17             Pursuant to the stipulation in Docket

18   14-035-147, the EBA application also included

19   $9 million for the Utah Allocated Amortization expense

20   associated with the closure of the Deer Creek Mine, and

21   a credit of $2.8 million for the Utah Allocated Coal

22   Fuel Expense savings, also at -- excuse me -- at the

23   Hunter and Huntington plants, also related to the

24   closure of the Deer Creek Mine.

25             Lastly, the EBA application included
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 1   1.3 million of interest.  The Division has issued its

 2   report on the EBA and proposed the reduction to the

 3   Company's EBA application of approximately $1.2

 4   million.  One of the adjustments proposed by the

 5   Division was a disallowance of the carrying charge on

 6   the Deer Creek amortization expense.

 7             In my direct testimony responding to the

 8   Division's EBA report, the Company revised its EBA

 9   filing to $16.2 million.  First, the Company included

10   non-fuel savings related to a reduction in the retiree

11   medical benefit obligation after the closure of the

12   Deer Creek Mine, which decreased the EBA by

13   $2.9 million.

14             Second, the Company made a correction to its

15   coal costs, which increased the EBA by approximately

16   $350,000.  The Office proposed to reduce the EBA by

17   approximately $1.3 million, and UAE proposed to reduce

18   the EBA by approximately $3.3 million.

19             Included in the UAE's proposal was the

20   non-fuel savings related to the retiree medical benefit

21   obligation.  Some of the proposed adjustments

22   overlapped between parties.  For example, all parties

23   supported the disallowance of the carrying charge of

24   the Deer Creek amortization expense.  Over the last few

25   weeks, the parties have engaged in settlement
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 1   discussions and based upon those discussions, the

 2   parties have agreed to the terms and conditions set

 3   forth in the stipulation.

 4             After a collaborative effort, the parties

 5   have reached an agreement resolving all issues raised

 6   in the EBA.  The proposed settlement recovered --

 7   results in recovery of approximately $15 million, which

 8   is $3.9 million less than the Company's initial EBA

 9   filing, and $1.1 million less than the revised EBA

10   amount.

11        Q    Can you please describe the adjustments in

12   more detail?

13        A    Yes.  As part of the settlement stipulation,

14   the Company has agreed to three monetary reductions to

15   the EBA:  First, we have agreed to a $500,000 reduction

16   to resolve the proposed adjustment to the carrying

17   charge on the Deer Creek amortization expense; second,

18   $350,000 from reversing the correction to coal costs

19   that was included in the Company's revised filing; and

20   third, $250,000 to resolve all other proposed

21   adjustments.  The Company also agreed to provide

22   additional information and support for parties to gain

23   a better understanding of the benefits of the Energy In

24   Balance Market, or EIM.

25             And on September 29th, the Company held a
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 1   workshop with parties to discuss the calculation of the

 2   EIM benefits and EIM settlement accounting.

 3   Additionally, the Company affirmed that in any future

 4   filing in which the Company seeks approval for

 5   expansion of participation in a regional independent

 6   system operator, the Company will demonstrate a net

 7   incremental benefit beyond that, which has been

 8   achieved through participation in the EIM.

 9             Paragraph 8 of the stipulation indicates that

10   the rate spread and rate design for the stipulated

11   amounts are consistent with the Company's initial

12   filing as set forth in Attachment A to the stipulation.

13   The remaining paragraphs of the stipulation contain the

14   general terms and conditions which are associated with

15   most stipulations presented before this Commission.

16   They represent the obligations of the parties to the

17   stipulation and to each other.

18             As with most stipulations, this agreement was

19   reached through negotiation and compromise.  Each party

20   became comfortable with the agreement in a different

21   way, and nothing in this stipulation shall be

22   considered precedential in any future case, except with

23   regard to issues expressly called out and resolved by

24   this stipulation.

25             This stipulation does not resolve and does
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 1   not provide any inferences regarding any issues not

 2   specifically called out and settled herein.

 3        Q    Mr. Wilding, do you have any final comments

 4   that you would like to give?

 5        A    Yes.  In closing, the Company respectfully

 6   requests the Commission approve the settled stipulation

 7   and all its terms and conditions and the new rates

 8   effective November 1, 2016.  The new rates will result

 9   in a rate decrease for customers of 0.8 percent.

10             We appreciate all parties, the Division, the

11   Office, and UAE, and their efforts in reaching this

12   agreement.  Thank you.

13             MS. HOGLE:  Thank you.  The witness is

14   available for questions.

15             CHAIRMAN LEVAR:  Okay.  Ms. Schmid, do you

16   have any questions?

17             MS. SCHMID:  No questions.

18             CHAIRMAN LEVAR:  Mr. Olsen?

19             MR. OLSEN:  No questions.

20             CHAIRMAN LEVAR:  Mr. Dodge?

21             MR. DODGE:  No questions.

22             CHAIRMAN LEVAR:  And I think -- unless

23   there's any objection from any party, I think we'll

24   save any questions from the Commission until all

25   parties have presented.  If anyone objects to that, let
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 1   me know.  Okay.  Ms. Hogle?

 2             MS. HOGLE:  Oh, no.

 3             CHAIRMAN LEVAR:  You're finished?

 4             MS. HOGLE:  Yes.  The Company rests.  Thank

 5   you.

 6             CHAIRMAN LEVAR:  Okay.  Thank you.  Ms.

 7   Schmid.

 8             MS. SCHMID:  Good morning.  Before our

 9   witness speaks, I'd like to move for the admission of

10   the DPU exhibits.  They would be DPU Exhibit No. 1.0,

11   1.1, 1.2 -- confidential, 1.3 -- confidential, 1.4 --

12   confidential, and 1.5.  Those are the direct testimony

13   and exhibits of David Thomson, filed on July 15th of

14   2016.

15             We'd also like to move for the admission of

16   the testimony of DPU witnesses Phil DiDomenico and Dan

17   Koehler.  They would be DPU Exhibit No. 2.0 direct, DPU

18   Exhibit No. 2.1, 2.2, 2.3 -- 2.3 is confidential.

19             Finally, we'd like to move for the admission

20   of the testimony of DPU witness Artie Powell.

21   Dr. Powell's exhibits are DPU Exhibit No. 3.0 direct in

22   both clean and red line form.  Those were filed on

23   September 28th of this year.

24             CHAIRMAN LEVAR:  Thank you.  If there's any

25   objection to the admission of the testimony and
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 1   exhibits as described by Ms. Schmid, please indicate to

 2   me.  And I'm not seeing any, so those will be admitted.

 3   Thank you.

 4             MS. SCHMID:  Thank you.  The DPU would like

 5   to call Mr. David Thomson as its witness in support of

 6   the stipulation.  Could he please be sworn?

 7                       DAVID THOMSON,

 8    having been first duly sworn to tell the truth, was

 9             examined and testified as follows:

10                         EXAMINATION

11   BY MS. SCHMID:

12        Q    Mr. Thomson, just a couple of preliminary

13   matters.  Could you please state your name and employer

14   for the record?

15        A    Yes.  My name is David Thomson.  I'm a

16   Utility Technical Consultant for the Division of Public

17   Utilities, and have participated in this docket on

18   behalf of the Division.  My business address is 160

19   East 300 South, Salt Lake City, Utah 84111.

20        Q    Do you have a statement evidencing the

21   Division's support for the stipulation?

22        A    I do.

23        Q    Please proceed.

24        A    Thank you.  Good morning, Commissioners, and

25   thank you for the opportunity to express the Division's
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 1   support of the stipulation signed by the parties in

 2   this docket.  The Division believes the stipulation,

 3   including the agreed upon recovery of $15 million, is

 4   just and reasonable and in the public interest.

 5             The Company has already discussed the history

 6   and the details of the stipulation.  On behalf of the

 7   Division, I will discuss a few specific sections of the

 8   stipulation.

 9             The Division would like to state that it

10   supports Section 8, having to do with the rate spread

11   and rate design for the recovery amount.  It also

12   supports Section 10 and Section 11, which have been

13   commented on by the Company and are not numerical

14   provisions of the settlement.  The information

15   requested in these sections should provide a better

16   understanding of the EIM and any future benefits of

17   participation with an independent system operator.

18   After his direct testimony, the Company recovery amount

19   was $6.2 million.

20             In the Division's EBA report and my testimony

21   filed on July 15, 2016, the Division proposed a net

22   reduction adjustment totaling approximately

23   $1.2 million to the initial filed recovery amount of

24   the Company.  Section 5 and Section 6 of the

25   stipulation outlined three settlement adjustments that
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 1   reduced the $16.2 million by approximately

 2   $1.2 million, making the settlement amount $15 million.

 3   The settlement adjusted amount is equal to that sought

 4   in the Division's EBA report and testimony.

 5             The Division believes that the Company is

 6   maintaining its commitments made in prior EBA dockets

 7   to improve the audit process and appreciated the

 8   Company's willingness though phone conferences and

 9   other means to discuss the many aspects of its filing.

10             In conclusion, the Division is in support of

11   the Company recovering the stipulated $15 million EBA

12   deferral for calendar year 2015.  And that concludes my

13   summary.

14        Q    Mr. Thomson, you highlighted a few of the

15   stipulation's provisions.  Is it true that the Division

16   is supporting the stipulation as a whole?

17        A    Yes.

18             MS. SCHMID:  Thank you very much.  Those are

19   all my questions for Mr. Thomson.  He's available as

20   you wish for questions.

21             CHAIRMAN LEVAR:  Thank you.  Ms. Hogle, do

22   you have any questions?

23             MS. HOGLE:  None.

24             CHAIRMAN LEVAR:  Mr. Olsen?

25             MR. OLSEN:  No questions.
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 1             CHAIRMAN LEVAR:  Mr. Dodge?

 2             MR. DODGE:  No questions.

 3             CHAIRMAN LEVAR:  Thank you.  Ms. Schmid,

 4   anything further?

 5             MS. SCHMID:  Nothing further from the

 6   Division.

 7             CHAIRMAN LEVAR:  Thank you.  Mr. Olsen.

 8             MR. OLSEN:  Thank you.  I'd like to call

 9   Danny Martinez and have him sworn.

10                       DANNY MARTINEZ,

11    having been first duly sworn to tell the truth, was

12             examined and testified as follows:

13                         EXAMINATION

14   BY MR. OLSEN:

15        Q    Mr. Martinez, for the record, could you state

16   your position with the Office of Consumer Services and

17   your address?

18        A    Yes.  My name is Danny Martinez.  I am a

19   Utility Analyst with the Office of Consumer Services.

20   My business address is 160 East 300 South, Salt Lake

21   City, Utah 84111.

22             MR. OLSEN:  And at this time also, if it --

23   if the Commission pleases -- I would like to move for

24   the admission of certain testimony:  The direct

25   testimony of Mr. Phil Hayet and the confidential
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 1   version and redacted version with associated exhibits,

 2   which was submitted on August 18th, 2016; and the

 3   revised direct testimony of Danny Martinez -- both

 4   confidential and redacted -- which were submitted on

 5   September 28th, 2016.

 6             CHAIRMAN LEVAR:  Thank you.  If anyone

 7   objects to that motion, please indicate to me.  I'm not

 8   seeing any, so that will be admitted.  Thank you.

 9        Q     (MR. OLSEN) Thank you.  Mr. Martinez, do you

10   have a statement for the Commission regarding the

11   stipulation?

12        A    Yes.

13        Q    State it, please.

14        A    Sure.  Good morning, Commissioners.  The

15   Office of Consumer Services reviewed Rocky Mountain

16   Power's EBA application and the Division of Public

17   Utilities audit report in Docket 16-035-01.

18             The Office enlisted the services of

19   Mr. Philip Hayet to assist us in the assessment of the

20   Company's application and the Division's audit report.

21   The Office filed direct testimony in which it

22   recommended to the Commission adjustments to the

23   Company's EBA application.  The Office believes that

24   the terms of the settlement agreement adequately

25   addresses all of the concerns identified in the Office

0019

 1   in that testimony.  Further, the Office notes that it

 2   filed revised direct testimony consistent with the

 3   terms of the stipulation.

 4             The office would also like to take a position

 5   regarding the technical workshop addressed in the

 6   letter from the Company to the Commission dated

 7   September 28th, 2016.  That letter described a workshop

 8   attended by the parties to this settlement stipulation

 9   on September 29th, 2016.  The letter further states,

10   "The Company is willing to conduct additional workshops

11   on EIM to accommodate interested parties that were not

12   aware of the workshop being held tomorrow or to give

13   time to the Commission to issue appropriate notice."

14             The Office asserts that the topics addressed

15   in that workshop are appropriate for a technical

16   conference to be attended both by the Commission and

17   its staff, as well as other interested parties who have

18   signed the appropriate confidentiality agreements.

19   Accordingly, the Office recommends that the Commission

20   consider how to best notice and schedule this follow-up

21   technical conference at its earliest convenience.

22             In summary, the Office believes that this

23   settlement is just and reasonable, and the result is in

24   the public interest.  Accordingly, we recommend for

25   Commission approval.  That is the conclusion of my
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 1   statement.

 2             MR. OLSEN:  Mr. Martinez is available for

 3   cross-examination.

 4             CHAIRMAN LEVAR:  Thank you.  Ms. Hogle, any

 5   questions?

 6             MS. HOGLE:  No.

 7             CHAIRMAN LEVAR:  Ms. Schmid?

 8             MS. SCHMID:  No questions.

 9             CHAIRMAN LEVAR:  Mr. Dodge?

10             MR. DODGE:  No questions.

11             CHAIRMAN LEVAR:  Thank you.  Anything

12   further, Mr. Olsen?

13             MR. OLSEN:  Nothing further at this time.

14   Thank you.

15             CHAIRMAN LEVAR:  Thank you.  Mr. Dodge.

16             MR. DODGE:  Thank you, Mr. Chairman.  UAE

17   would like to move for the admission of UAE Exhibit 1,

18   which is the direct testimony of Kevin Higgins in this

19   matter; UAE Exhibit 2, which is the confidential

20   testimony of Bradley G. Mullins -- there's also a

21   public version of that, of course; and the attached

22   Exhibits 2.1 to 2.5.

23             CHAIRMAN LEVAR:  Thank you.  If there's any

24   objection to that motion, please indicate to me.  I'm

25   not seeing any, so that will be admitted.  Thank you.
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 1             MR. DODGE:  Thank you.  And as I indicated,

 2   although Mr. Higgins is in the room to answer

 3   questions, UAE supports the testimony but didn't intend

 4   to call anyone to testify to it this morning.

 5             CHAIRMAN LEVAR:  Okay, thank you.

 6             MR. DODGE:  Thank you.

 7             CHAIRMAN LEVAR:  Commissioner White, do you

 8   have any questions for any of the witnesses?

 9             COMMISSIONER WHITE:  No.  Thank you.  I

10   don't.

11             CHAIRMAN LEVAR:  Commissioner Clark?

12             COMMISSIONER CLARK:  I have a question or two

13   just to clarify or confirm my understanding of a couple

14   of entries on the exhibits to the stipulation.  I'm

15   looking at Table A and -- Mr. Wilding, I think I'll

16   address these to you, at least initially -- so I'm in

17   Attachment A, page 1 of 10.

18             MR. WILDING:  I'm going to have Ms. Steward

19   come up because she's the expert on Attachment A and

20   the rate spread.

21             COMMISSIONER CLARK:  I'll direct my questions

22   to you, and the Chair's going to swear you, Ms.

23   Steward.

24                       JOELLE STEWARD,

25    having been first duly sworn to tell the truth, was
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 1             examined and testified as follows:

 2                         EXAMINATION

 3   BY COMMISSIONER CLARK:

 4        Q    I doubt these questions are worth the

 5   commotion but just to confirm, I'm looking at column 9

 6   on page 1, which is the proposed EBA revenue, and the

 7   total under that column is $14.224 million.  So you're

 8   with me there?

 9        A    Yes.

10        Q    And I just want to confirm my understanding

11   of how that relates to the $15 million.  And I think I

12   see on the next page that there's a balance from the

13   prior EBA period of $791,000, basically an

14   over-collection that is taken into account in the EBA

15   revenue for 2016 that we just talked about.  And do I

16   have that right?

17        A    You have that right --

18        Q    Okay.

19        A    -- right.  And that's -- that was trued-up

20   through the end of August, I believe, and so it also

21   includes two months' forecast over-collection.

22             COMMISSIONER CLARK:  Okay.  Thank you very

23   much.  That concludes my questions.

24             CHAIRMAN LEVAR:  Do you have anything else?

25             COMMISSIONER CLARK:  Nothing further.
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 1             CHAIRMAN LEVAR:  Mr. Martinez, I just wanted

 2   to clarify your statement before that the stipulation

 3   refers to additional technical workshops with respect

 4   to the Energy and Balance Market, as necessary.  So is

 5   it your statement that following the meeting that the

 6   parties had last week, you believe that additional

 7   meetings should be warranted, maybe when the Commission

 8   issues an order on this stipulation, noticing up a

 9   technical conference is what you're recommending at

10   this point?

11             THE WITNESS:  Yes, sir.  I think that it

12   would be advantageous to parties that were not able to

13   attend that and to the Commission to be able to have

14   these additional workshops as necessary to clarify the

15   net benefit provided by the EIM within the EBA.

16             CHAIRMAN LEVAR:  Okay.  Thank you.

17   Mr. Thomson, I just had a brief question for you.  In

18   the EBA docket last year, there was quite a bit of

19   testimony from the Division regarding access to

20   information, ability to audit.  In your testimony on

21   page 4, you indicate -- I'll read your testimony --

22   "The Division believes the Company is maintaining its

23   commitments made in the prior EBA dockets to improve

24   the audit process."  Do you have any interest in

25   elaborating on that any further?
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 1             MR. THOMSON:  Which line are you on again?

 2             CHAIRMAN LEVAR:  On page 4, under paragraph

 3   3, you state:  "The Division believes the Company is

 4   maintaining its commitments made in the prior EBA

 5   dockets to improve the audit process."  And maybe your

 6   statement just stands for itself, but I just wanted to

 7   see if you had any interest in elaborating on that.

 8             MR. THOMSON:  Well, we've been working since

 9   the beginning of the EBA pilot program to kind of flesh

10   out how we can get our arms around the program, and

11   over the years we've worked to try to get information,

12   and we have, in past dockets, even had some settlement

13   information about how we would work together to try to

14   do that.  And so it's been a history of, just,

15   everybody trying to work together to try to get

16   information that sometimes there might have been a

17   little bit of frustration on both parties' parts on how

18   much information was coming forth and what was

19   happening, and so we've had those types of things in

20   prior stipulations with the EBA.

21             But recently, it's my feeling that -- that

22   there's been -- the Company's put forth some really

23   good efforts to try to help us get all the information

24   we needed, and so we wanted to thank them publicly in

25   the testimony and in my summary for their efforts to
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 1   try to do that.  And we've had numerous phone

 2   conferences; I've had conferences with Mr. Wilding

 3   about questions that I've had, so that's very helpful.

 4   And we'd like to encourage that and would like to give

 5   the Company their kudos on that.

 6             So that's what I'm trying to elaborate is,

 7   it's kind of been a process.  Maybe it was rocky in the

 8   beginning, but it's getting better and better.

 9   Hopefully, that spirit of cooperation will continue.

10             CHAIRMAN LEVAR:  Okay.  Thank you, Mr.

11   Thomson.  I appreciate that elaboration.  Anything

12   further from any party before we adjourn the hearing?

13             MS. HOGLE:  Yes.

14             CHAIRMAN LEVAR:  Ms. Hogle?

15             MS. HOGLE:  Given that there is a stipulated

16   agreement among the parties, the Company would like to

17   request -- respectfully request -- a bench order today.

18             CHAIRMAN LEVAR:  Okay.  Anything further

19   you'd like to say about that?

20             MS. HOGLE:  Well, the Company appreciates

21   everybody's efforts.  There has been no opposition to

22   the stipulation, and in the interest of a speedy

23   process, if you will, the Company believes that it's in

24   everybody's interest -- given the November 1 effective

25   date rate change -- to have a bench order today if the
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 1   Commission agrees with that.

 2             CHAIRMAN LEVAR:  Okay.  Thank you.  I think

 3   it will probably be appropriate to take a brief recess

 4   to consider that motion.  But before we do so, I'll go

 5   to the other parties and see if you have a position on

 6   the motion.  Ms. Schmid?

 7             MS. SCHMID:  The Division supports the

 8   Company's motion.

 9             CHAIRMAN LEVAR:  Okay.  Thank you.  Mr.

10   Olsen?

11             MR. OLSEN:  We have no objection to the

12   motion.

13             CHAIRMAN LEVAR:  Mr. Dodge?

14             MR. DODGE:  Same.

15             CHAIRMAN LEVAR:  Any questions from Mr. White

16   or Mr. Clark before we adjourn?

17             COMMISSIONER WHITE:  No.

18             COMMISSIONER CLARK:  None.

19             CHAIRMAN LEVAR:  Does anyone object to a

20   brief recess without a time of certain return, and

21   we'll just return as soon as we can?  Is there any

22   objection to that?  It shouldn't be too long.  We're

23   adjourned -- not adjourned, we're in recess.

24           (A brief recess was taken at 9:30 a.m.)

25             CHAIRMAN LEVAR:  Thank you.  We're back on
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 1   the record.  Considering the motion for a bench ruling,

 2   the Commission finds that the stipulation submitted on

 3   September 28th in this docket is consistent with -- the

 4   Commission concludes that the stipulation is consistent

 5   with the relevant statutes, rules and orders, and we

 6   find that it's in the public interest.  And we approve

 7   the settlement stipulation, and we will issue a written

 8   order subsequent to this hearing memorializing that

 9   bench ruling.

10             I'll ask Ms. Hogle and Ms. Schmid if you have

11   thoughts on timeline for submitting the revised tariff

12   sheets and getting a Division review of those tariff

13   sheets.  Have we had any discussion over the timeline

14   for that or do we an idea of what we'd be looking at

15   for that?  Ms. Hogle.

16             MS. HOGLE:  We have not had a discussion, but

17   if it pleases you, we can have a discussion right now,

18   or we can do it after the hearing.

19             CHAIRMAN LEVAR:  It can happen after the

20   hearing.  I just was asking about that.  Anything

21   further before we adjourn?  Okay.  Thank you.  We're

22   adjourned.

23             (The proceedings concluded at 9:35 a.m.)

24
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		254						LN		9		21		false		          21   obligation.  Some of the proposed adjustments				false

		255						LN		9		22		false		          22   overlapped between parties.  For example, all parties				false

		256						LN		9		23		false		          23   supported the disallowance of the carrying charge of				false

		257						LN		9		24		false		          24   the Deer Creek amortization expense.  Over the last few				false

		258						LN		9		25		false		          25   weeks, the parties have engaged in settlement				false

		259						PG		10		0		false		page 10				false

		260						LN		10		1		false		           1   discussions and based upon those discussions, the				false

		261						LN		10		2		false		           2   parties have agreed to the terms and conditions set				false

		262						LN		10		3		false		           3   forth in the stipulation.				false

		263						LN		10		4		false		           4             After a collaborative effort, the parties				false

		264						LN		10		5		false		           5   have reached an agreement resolving all issues raised				false

		265						LN		10		6		false		           6   in the EBA.  The proposed settlement recovered --				false

		266						LN		10		7		false		           7   results in recovery of approximately $15 million, which				false

		267						LN		10		8		false		           8   is $3.9 million less than the Company's initial EBA				false

		268						LN		10		9		false		           9   filing, and $1.1 million less than the revised EBA				false

		269						LN		10		10		false		          10   amount.				false

		270						LN		10		11		false		          11        Q    Can you please describe the adjustments in				false

		271						LN		10		12		false		          12   more detail?				false

		272						LN		10		13		false		          13        A    Yes.  As part of the settlement stipulation,				false

		273						LN		10		14		false		          14   the Company has agreed to three monetary reductions to				false

		274						LN		10		15		false		          15   the EBA:  First, we have agreed to a $500,000 reduction				false

		275						LN		10		16		false		          16   to resolve the proposed adjustment to the carrying				false

		276						LN		10		17		false		          17   charge on the Deer Creek amortization expense; second,				false

		277						LN		10		18		false		          18   $350,000 from reversing the correction to coal costs				false

		278						LN		10		19		false		          19   that was included in the Company's revised filing; and				false

		279						LN		10		20		false		          20   third, $250,000 to resolve all other proposed				false

		280						LN		10		21		false		          21   adjustments.  The Company also agreed to provide				false

		281						LN		10		22		false		          22   additional information and support for parties to gain				false

		282						LN		10		23		false		          23   a better understanding of the benefits of the Energy In				false

		283						LN		10		24		false		          24   Balance Market, or EIM.				false

		284						LN		10		25		false		          25             And on September 29th, the Company held a				false

		285						PG		11		0		false		page 11				false

		286						LN		11		1		false		           1   workshop with parties to discuss the calculation of the				false

		287						LN		11		2		false		           2   EIM benefits and EIM settlement accounting.				false

		288						LN		11		3		false		           3   Additionally, the Company affirmed that in any future				false

		289						LN		11		4		false		           4   filing in which the Company seeks approval for				false

		290						LN		11		5		false		           5   expansion of participation in a regional independent				false

		291						LN		11		6		false		           6   system operator, the Company will demonstrate a net				false

		292						LN		11		7		false		           7   incremental benefit beyond that, which has been				false

		293						LN		11		8		false		           8   achieved through participation in the EIM.				false

		294						LN		11		9		false		           9             Paragraph 8 of the stipulation indicates that				false

		295						LN		11		10		false		          10   the rate spread and rate design for the stipulated				false

		296						LN		11		11		false		          11   amounts are consistent with the Company's initial				false

		297						LN		11		12		false		          12   filing as set forth in Attachment A to the stipulation.				false

		298						LN		11		13		false		          13   The remaining paragraphs of the stipulation contain the				false

		299						LN		11		14		false		          14   general terms and conditions which are associated with				false

		300						LN		11		15		false		          15   most stipulations presented before this Commission.				false

		301						LN		11		16		false		          16   They represent the obligations of the parties to the				false

		302						LN		11		17		false		          17   stipulation and to each other.				false

		303						LN		11		18		false		          18             As with most stipulations, this agreement was				false

		304						LN		11		19		false		          19   reached through negotiation and compromise.  Each party				false

		305						LN		11		20		false		          20   became comfortable with the agreement in a different				false

		306						LN		11		21		false		          21   way, and nothing in this stipulation shall be				false

		307						LN		11		22		false		          22   considered precedential in any future case, except with				false

		308						LN		11		23		false		          23   regard to issues expressly called out and resolved by				false

		309						LN		11		24		false		          24   this stipulation.				false

		310						LN		11		25		false		          25             This stipulation does not resolve and does				false

		311						PG		12		0		false		page 12				false

		312						LN		12		1		false		           1   not provide any inferences regarding any issues not				false

		313						LN		12		2		false		           2   specifically called out and settled herein.				false

		314						LN		12		3		false		           3        Q    Mr. Wilding, do you have any final comments				false

		315						LN		12		4		false		           4   that you would like to give?				false

		316						LN		12		5		false		           5        A    Yes.  In closing, the Company respectfully				false

		317						LN		12		6		false		           6   requests the Commission approve the settled stipulation				false

		318						LN		12		7		false		           7   and all its terms and conditions and the new rates				false

		319						LN		12		8		false		           8   effective November 1, 2016.  The new rates will result				false

		320						LN		12		9		false		           9   in a rate decrease for customers of 0.8 percent.				false

		321						LN		12		10		false		          10             We appreciate all parties, the Division, the				false

		322						LN		12		11		false		          11   Office, and UAE, and their efforts in reaching this				false

		323						LN		12		12		false		          12   agreement.  Thank you.				false

		324						LN		12		13		false		          13             MS. HOGLE:  Thank you.  The witness is				false

		325						LN		12		14		false		          14   available for questions.				false

		326						LN		12		15		false		          15             CHAIRMAN LEVAR:  Okay.  Ms. Schmid, do you				false

		327						LN		12		16		false		          16   have any questions?				false

		328						LN		12		17		false		          17             MS. SCHMID:  No questions.				false

		329						LN		12		18		false		          18             CHAIRMAN LEVAR:  Mr. Olsen?				false

		330						LN		12		19		false		          19             MR. OLSEN:  No questions.				false

		331						LN		12		20		false		          20             CHAIRMAN LEVAR:  Mr. Dodge?				false

		332						LN		12		21		false		          21             MR. DODGE:  No questions.				false

		333						LN		12		22		false		          22             CHAIRMAN LEVAR:  And I think -- unless				false

		334						LN		12		23		false		          23   there's any objection from any party, I think we'll				false

		335						LN		12		24		false		          24   save any questions from the Commission until all				false

		336						LN		12		25		false		          25   parties have presented.  If anyone objects to that, let				false

		337						PG		13		0		false		page 13				false

		338						LN		13		1		false		           1   me know.  Okay.  Ms. Hogle?				false

		339						LN		13		2		false		           2             MS. HOGLE:  Oh, no.				false

		340						LN		13		3		false		           3             CHAIRMAN LEVAR:  You're finished?				false

		341						LN		13		4		false		           4             MS. HOGLE:  Yes.  The Company rests.  Thank				false

		342						LN		13		5		false		           5   you.				false

		343						LN		13		6		false		           6             CHAIRMAN LEVAR:  Okay.  Thank you.  Ms.				false

		344						LN		13		7		false		           7   Schmid.				false

		345						LN		13		8		false		           8             MS. SCHMID:  Good morning.  Before our				false

		346						LN		13		9		false		           9   witness speaks, I'd like to move for the admission of				false

		347						LN		13		10		false		          10   the DPU exhibits.  They would be DPU Exhibit No. 1.0,				false

		348						LN		13		11		false		          11   1.1, 1.2 -- confidential, 1.3 -- confidential, 1.4 --				false

		349						LN		13		12		false		          12   confidential, and 1.5.  Those are the direct testimony				false

		350						LN		13		13		false		          13   and exhibits of David Thomson, filed on July 15th of				false

		351						LN		13		14		false		          14   2016.				false

		352						LN		13		15		false		          15             We'd also like to move for the admission of				false

		353						LN		13		16		false		          16   the testimony of DPU witnesses Phil DiDomenico and Dan				false

		354						LN		13		17		false		          17   Koehler.  They would be DPU Exhibit No. 2.0 direct, DPU				false

		355						LN		13		18		false		          18   Exhibit No. 2.1, 2.2, 2.3 -- 2.3 is confidential.				false

		356						LN		13		19		false		          19             Finally, we'd like to move for the admission				false

		357						LN		13		20		false		          20   of the testimony of DPU witness Artie Powell.				false

		358						LN		13		21		false		          21   Dr. Powell's exhibits are DPU Exhibit No. 3.0 direct in				false

		359						LN		13		22		false		          22   both clean and red line form.  Those were filed on				false

		360						LN		13		23		false		          23   September 28th of this year.				false

		361						LN		13		24		false		          24             CHAIRMAN LEVAR:  Thank you.  If there's any				false

		362						LN		13		25		false		          25   objection to the admission of the testimony and				false

		363						PG		14		0		false		page 14				false

		364						LN		14		1		false		           1   exhibits as described by Ms. Schmid, please indicate to				false

		365						LN		14		2		false		           2   me.  And I'm not seeing any, so those will be admitted.				false

		366						LN		14		3		false		           3   Thank you.				false

		367						LN		14		4		false		           4             MS. SCHMID:  Thank you.  The DPU would like				false

		368						LN		14		5		false		           5   to call Mr. David Thomson as its witness in support of				false

		369						LN		14		6		false		           6   the stipulation.  Could he please be sworn?				false

		370						LN		14		7		false		           7                       DAVID THOMSON,				false

		371						LN		14		8		false		           8    having been first duly sworn to tell the truth, was				false

		372						LN		14		9		false		           9             examined and testified as follows:				false

		373						LN		14		10		false		          10                         EXAMINATION				false

		374						LN		14		11		false		          11   BY MS. SCHMID:				false

		375						LN		14		12		false		          12        Q    Mr. Thomson, just a couple of preliminary				false

		376						LN		14		13		false		          13   matters.  Could you please state your name and employer				false

		377						LN		14		14		false		          14   for the record?				false

		378						LN		14		15		false		          15        A    Yes.  My name is David Thomson.  I'm a				false

		379						LN		14		16		false		          16   Utility Technical Consultant for the Division of Public				false

		380						LN		14		17		false		          17   Utilities, and have participated in this docket on				false

		381						LN		14		18		false		          18   behalf of the Division.  My business address is 160				false

		382						LN		14		19		false		          19   East 300 South, Salt Lake City, Utah 84111.				false

		383						LN		14		20		false		          20        Q    Do you have a statement evidencing the				false

		384						LN		14		21		false		          21   Division's support for the stipulation?				false

		385						LN		14		22		false		          22        A    I do.				false

		386						LN		14		23		false		          23        Q    Please proceed.				false

		387						LN		14		24		false		          24        A    Thank you.  Good morning, Commissioners, and				false

		388						LN		14		25		false		          25   thank you for the opportunity to express the Division's				false

		389						PG		15		0		false		page 15				false

		390						LN		15		1		false		           1   support of the stipulation signed by the parties in				false

		391						LN		15		2		false		           2   this docket.  The Division believes the stipulation,				false

		392						LN		15		3		false		           3   including the agreed upon recovery of $15 million, is				false

		393						LN		15		4		false		           4   just and reasonable and in the public interest.				false

		394						LN		15		5		false		           5             The Company has already discussed the history				false

		395						LN		15		6		false		           6   and the details of the stipulation.  On behalf of the				false

		396						LN		15		7		false		           7   Division, I will discuss a few specific sections of the				false

		397						LN		15		8		false		           8   stipulation.				false

		398						LN		15		9		false		           9             The Division would like to state that it				false

		399						LN		15		10		false		          10   supports Section 8, having to do with the rate spread				false

		400						LN		15		11		false		          11   and rate design for the recovery amount.  It also				false

		401						LN		15		12		false		          12   supports Section 10 and Section 11, which have been				false

		402						LN		15		13		false		          13   commented on by the Company and are not numerical				false

		403						LN		15		14		false		          14   provisions of the settlement.  The information				false

		404						LN		15		15		false		          15   requested in these sections should provide a better				false

		405						LN		15		16		false		          16   understanding of the EIM and any future benefits of				false

		406						LN		15		17		false		          17   participation with an independent system operator.				false

		407						LN		15		18		false		          18   After his direct testimony, the Company recovery amount				false

		408						LN		15		19		false		          19   was $6.2 million.				false

		409						LN		15		20		false		          20             In the Division's EBA report and my testimony				false

		410						LN		15		21		false		          21   filed on July 15, 2016, the Division proposed a net				false

		411						LN		15		22		false		          22   reduction adjustment totaling approximately				false

		412						LN		15		23		false		          23   $1.2 million to the initial filed recovery amount of				false

		413						LN		15		24		false		          24   the Company.  Section 5 and Section 6 of the				false

		414						LN		15		25		false		          25   stipulation outlined three settlement adjustments that				false

		415						PG		16		0		false		page 16				false

		416						LN		16		1		false		           1   reduced the $16.2 million by approximately				false

		417						LN		16		2		false		           2   $1.2 million, making the settlement amount $15 million.				false

		418						LN		16		3		false		           3   The settlement adjusted amount is equal to that sought				false

		419						LN		16		4		false		           4   in the Division's EBA report and testimony.				false

		420						LN		16		5		false		           5             The Division believes that the Company is				false

		421						LN		16		6		false		           6   maintaining its commitments made in prior EBA dockets				false

		422						LN		16		7		false		           7   to improve the audit process and appreciated the				false

		423						LN		16		8		false		           8   Company's willingness though phone conferences and				false

		424						LN		16		9		false		           9   other means to discuss the many aspects of its filing.				false

		425						LN		16		10		false		          10             In conclusion, the Division is in support of				false

		426						LN		16		11		false		          11   the Company recovering the stipulated $15 million EBA				false

		427						LN		16		12		false		          12   deferral for calendar year 2015.  And that concludes my				false

		428						LN		16		13		false		          13   summary.				false

		429						LN		16		14		false		          14        Q    Mr. Thomson, you highlighted a few of the				false

		430						LN		16		15		false		          15   stipulation's provisions.  Is it true that the Division				false

		431						LN		16		16		false		          16   is supporting the stipulation as a whole?				false

		432						LN		16		17		false		          17        A    Yes.				false

		433						LN		16		18		false		          18             MS. SCHMID:  Thank you very much.  Those are				false

		434						LN		16		19		false		          19   all my questions for Mr. Thomson.  He's available as				false

		435						LN		16		20		false		          20   you wish for questions.				false

		436						LN		16		21		false		          21             CHAIRMAN LEVAR:  Thank you.  Ms. Hogle, do				false

		437						LN		16		22		false		          22   you have any questions?				false

		438						LN		16		23		false		          23             MS. HOGLE:  None.				false

		439						LN		16		24		false		          24             CHAIRMAN LEVAR:  Mr. Olsen?				false

		440						LN		16		25		false		          25             MR. OLSEN:  No questions.				false

		441						PG		17		0		false		page 17				false

		442						LN		17		1		false		           1             CHAIRMAN LEVAR:  Mr. Dodge?				false

		443						LN		17		2		false		           2             MR. DODGE:  No questions.				false

		444						LN		17		3		false		           3             CHAIRMAN LEVAR:  Thank you.  Ms. Schmid,				false

		445						LN		17		4		false		           4   anything further?				false

		446						LN		17		5		false		           5             MS. SCHMID:  Nothing further from the				false

		447						LN		17		6		false		           6   Division.				false

		448						LN		17		7		false		           7             CHAIRMAN LEVAR:  Thank you.  Mr. Olsen.				false

		449						LN		17		8		false		           8             MR. OLSEN:  Thank you.  I'd like to call				false

		450						LN		17		9		false		           9   Danny Martinez and have him sworn.				false

		451						LN		17		10		false		          10                       DANNY MARTINEZ,				false

		452						LN		17		11		false		          11    having been first duly sworn to tell the truth, was				false

		453						LN		17		12		false		          12             examined and testified as follows:				false

		454						LN		17		13		false		          13                         EXAMINATION				false

		455						LN		17		14		false		          14   BY MR. OLSEN:				false

		456						LN		17		15		false		          15        Q    Mr. Martinez, for the record, could you state				false

		457						LN		17		16		false		          16   your position with the Office of Consumer Services and				false

		458						LN		17		17		false		          17   your address?				false

		459						LN		17		18		false		          18        A    Yes.  My name is Danny Martinez.  I am a				false

		460						LN		17		19		false		          19   Utility Analyst with the Office of Consumer Services.				false

		461						LN		17		20		false		          20   My business address is 160 East 300 South, Salt Lake				false

		462						LN		17		21		false		          21   City, Utah 84111.				false

		463						LN		17		22		false		          22             MR. OLSEN:  And at this time also, if it --				false

		464						LN		17		23		false		          23   if the Commission pleases -- I would like to move for				false

		465						LN		17		24		false		          24   the admission of certain testimony:  The direct				false

		466						LN		17		25		false		          25   testimony of Mr. Phil Hayet and the confidential				false

		467						PG		18		0		false		page 18				false

		468						LN		18		1		false		           1   version and redacted version with associated exhibits,				false

		469						LN		18		2		false		           2   which was submitted on August 18th, 2016; and the				false

		470						LN		18		3		false		           3   revised direct testimony of Danny Martinez -- both				false

		471						LN		18		4		false		           4   confidential and redacted -- which were submitted on				false

		472						LN		18		5		false		           5   September 28th, 2016.				false

		473						LN		18		6		false		           6             CHAIRMAN LEVAR:  Thank you.  If anyone				false

		474						LN		18		7		false		           7   objects to that motion, please indicate to me.  I'm not				false

		475						LN		18		8		false		           8   seeing any, so that will be admitted.  Thank you.				false

		476						LN		18		9		false		           9        Q     (MR. OLSEN) Thank you.  Mr. Martinez, do you				false

		477						LN		18		10		false		          10   have a statement for the Commission regarding the				false

		478						LN		18		11		false		          11   stipulation?				false

		479						LN		18		12		false		          12        A    Yes.				false

		480						LN		18		13		false		          13        Q    State it, please.				false

		481						LN		18		14		false		          14        A    Sure.  Good morning, Commissioners.  The				false

		482						LN		18		15		false		          15   Office of Consumer Services reviewed Rocky Mountain				false

		483						LN		18		16		false		          16   Power's EBA application and the Division of Public				false

		484						LN		18		17		false		          17   Utilities audit report in Docket 16-035-01.				false

		485						LN		18		18		false		          18             The Office enlisted the services of				false

		486						LN		18		19		false		          19   Mr. Philip Hayet to assist us in the assessment of the				false

		487						LN		18		20		false		          20   Company's application and the Division's audit report.				false

		488						LN		18		21		false		          21   The Office filed direct testimony in which it				false

		489						LN		18		22		false		          22   recommended to the Commission adjustments to the				false

		490						LN		18		23		false		          23   Company's EBA application.  The Office believes that				false

		491						LN		18		24		false		          24   the terms of the settlement agreement adequately				false

		492						LN		18		25		false		          25   addresses all of the concerns identified in the Office				false

		493						PG		19		0		false		page 19				false

		494						LN		19		1		false		           1   in that testimony.  Further, the Office notes that it				false

		495						LN		19		2		false		           2   filed revised direct testimony consistent with the				false

		496						LN		19		3		false		           3   terms of the stipulation.				false

		497						LN		19		4		false		           4             The office would also like to take a position				false

		498						LN		19		5		false		           5   regarding the technical workshop addressed in the				false

		499						LN		19		6		false		           6   letter from the Company to the Commission dated				false

		500						LN		19		7		false		           7   September 28th, 2016.  That letter described a workshop				false

		501						LN		19		8		false		           8   attended by the parties to this settlement stipulation				false

		502						LN		19		9		false		           9   on September 29th, 2016.  The letter further states,				false

		503						LN		19		10		false		          10   "The Company is willing to conduct additional workshops				false

		504						LN		19		11		false		          11   on EIM to accommodate interested parties that were not				false

		505						LN		19		12		false		          12   aware of the workshop being held tomorrow or to give				false
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           1                         PROCEEDINGS



           2             CHAIRMAN LEVAR:  Good morning.  We're here on



           3   Public Service Commission Docket 16-035-01 in the



           4   matter of Rocky Mountain Power's application to



           5   decrease the deferred EBA rate through the Energy



           6   Balancing Account Mechanism.  We'll start with



           7   appearances for the utility.



           8             MS. HOGLE:  Good morning.  Yvonne Hogle with



           9   Rocky Mountain Power.  With me is Mike Wilding, who is



          10   the Manager of Net Power Cost.  And also with me today



          11   who are here to answer any questions that you may have



          12   are Jeff Larsen, V.P. of Regulation; Joelle Steward,



          13   who is the Director of Rates and Regulatory Affairs;



          14   and on the phone, Dana Ralston, who is the V.P. of Coal



          15   Generation and Mining.  Thank you.



          16             CHAIRMAN LEVAR:  Okay.  Thank you, Ms. Hogle.



          17   Ms. Schmid.



          18             MS. SCHMID:  Good morning.  Patricia E.



          19   Schmid with the Attorney General's Office for the



          20   Division of Public Utilities.  The Division's witness



          21   supporting this stipulation today is David Thomson.



          22   Also in the audience is Dr. Artie Powell, who's



          23   available to answer questions as he was a witness and



          24   provided testimony.  On the phone we have Dan Koehler



          25   from Daymark, the Division's consultant.  He's also
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           1   available to answer any questions.



           2             CHAIRMAN LEVAR:  Okay.  Thank you.



           3   Mr. Olsen.



           4             MR. OLSEN:  Rex Olsen representing the Office



           5   of Consumer Services, and with me in support of the



           6   stipulation is Danny Martinez.



           7             CHAIRMAN LEVAR:  Thank you.  Mr. Dodge.



           8             MR. DODGE:  Thank you, Mr. Chairman.  Gary



           9   Dodge on behalf of UAE.  UAE filed testimony of two



          10   witnesses:  Bradley McMullin -- or Bradley Mullins --



          11   and Kevin Higgins.  Mr. Higgins is in the room to



          12   answer testimony -- or to answer questions.



          13   Mr. Mullins can be available by phone if necessary, but



          14   we don't intend to call them as witnesses except to the



          15   extent that you have questions.



          16             CHAIRMAN LEVAR:  Okay.  Thank you.  I'll ask



          17   the court reporter at this point if there's any concern



          18   with having the witnesses stay at their seats on the



          19   table when they testify today instead of coming up



          20   here.  Does that work for you?  Okay, then.  Any other



          21   preliminary matters before we start then?  Did you have



          22   something?



          23             COMMISSIONER WHITE:  No.  I thought you were



          24   going to -- sorry about that.



          25             CHAIRMAN LEVAR:  Ms. Hogle?
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           1             MS. HOGLE:  Yes, please.  Thank you.  I'm



           2   wondering if your preference would be for us to move



           3   for the admission of all of our witnesses' testimony --



           4   the filed testimony in the case -- first, and then call



           5   our witness supporting the stipulation or --



           6             CHAIRMAN LEVAR:  You mean for all --



           7   admitting the testimony of all parties or just for all



           8   of yours?



           9             MS. HOGLE:  For Rocky Mountain Power.



          10             CHAIRMAN LEVAR:  Just for all of yours.



          11   That's -- unless there's any objection from any other



          12   party, that seems efficient.



          13             MS. HOGLE:  Okay.



          14             CHAIRMAN LEVAR:  So if there's any objection,



          15   let me know.



          16             MS. HOGLE:  Okay.  Rocky Mountain Power then



          17   moves for the admission into evidence of the following



          18   testimony:  Direct testimony and exhibits and work



          19   papers of Michael Wilding; direct testimony and



          20   exhibits of Joelle Steward; revised responsive



          21   testimony and exhibits of Michael Wilding, both clean



          22   and red line versions; responsive testimony of Dana



          23   Ralston; and supplemental testimony of Jeff Larsen.



          24             CHAIRMAN LEVAR:  Is there any objection to



          25   entering all that testimony described by Ms. Hogle into
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           1   evidence?  Please just indicate to me if there is.  And



           2   I'm not seeing any, so that will be entered.  Thank



           3   you.



           4             MS. HOGLE:  Thank you.



           5             CHAIRMAN LEVAR:  Okay.  If you would like to,



           6   go ahead.



           7             MS. HOGLE:  The company calls Mr. Michael



           8   Wilding, and he would need to be sworn.



           9                      MICHAEL WILDING,



          10    having been first duly sworn to tell the truth, was



          11             examined and testified as follows:



          12                         EXAMINATION



          13   BY MS. HOGLE:



          14        Q    Good morning, Mr. Wilding.  Can you please



          15   state your name and your position with Rocky Mountain



          16   Power?



          17        A    Yes.  My name is Michael Wilding.  My



          18   position is the Manager of Net Power Cost.



          19        Q    And what is the purpose of your testimony



          20   today?



          21        A    I will briefly review the history of the



          22   events and the key elements of the stipulation entered



          23   into by the four signing parties, including Rocky



          24   Mountain Power, the Utah Division of Public Utilities



          25   the Utah Office of Consumer Services, and the Utah
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           1   Association of Energy Users.



           2             I will also re-confirm Rocky Mountain Power's



           3   support of the stipulation and the Company's belief



           4   that the stipulation is in the public's interest.



           5        Q    Can you please recount the relevant key



           6   events that led to the settlement stipulation that you



           7   are presenting here today?



           8        A    Yes.  The Company filed its annual Energy



           9   Balancing Account, or EBA, applications on March 15,



          10   2016 for the deferral period of January through



          11   December 2015.  The Company requested recovery of



          12   $18.9 million, which included $11.3 million for



          13   deferral of excess EBA related costs -- which are



          14   calculated at 70 percent of the difference between



          15   actual MPC and willing revenues -- and base MPC and



          16   willing revenues.



          17             Pursuant to the stipulation in Docket



          18   14-035-147, the EBA application also included



          19   $9 million for the Utah Allocated Amortization expense



          20   associated with the closure of the Deer Creek Mine, and



          21   a credit of $2.8 million for the Utah Allocated Coal



          22   Fuel Expense savings, also at -- excuse me -- at the



          23   Hunter and Huntington plants, also related to the



          24   closure of the Deer Creek Mine.



          25             Lastly, the EBA application included
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           1   1.3 million of interest.  The Division has issued its



           2   report on the EBA and proposed the reduction to the



           3   Company's EBA application of approximately $1.2



           4   million.  One of the adjustments proposed by the



           5   Division was a disallowance of the carrying charge on



           6   the Deer Creek amortization expense.



           7             In my direct testimony responding to the



           8   Division's EBA report, the Company revised its EBA



           9   filing to $16.2 million.  First, the Company included



          10   non-fuel savings related to a reduction in the retiree



          11   medical benefit obligation after the closure of the



          12   Deer Creek Mine, which decreased the EBA by



          13   $2.9 million.



          14             Second, the Company made a correction to its



          15   coal costs, which increased the EBA by approximately



          16   $350,000.  The Office proposed to reduce the EBA by



          17   approximately $1.3 million, and UAE proposed to reduce



          18   the EBA by approximately $3.3 million.



          19             Included in the UAE's proposal was the



          20   non-fuel savings related to the retiree medical benefit



          21   obligation.  Some of the proposed adjustments



          22   overlapped between parties.  For example, all parties



          23   supported the disallowance of the carrying charge of



          24   the Deer Creek amortization expense.  Over the last few



          25   weeks, the parties have engaged in settlement
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           1   discussions and based upon those discussions, the



           2   parties have agreed to the terms and conditions set



           3   forth in the stipulation.



           4             After a collaborative effort, the parties



           5   have reached an agreement resolving all issues raised



           6   in the EBA.  The proposed settlement recovered --



           7   results in recovery of approximately $15 million, which



           8   is $3.9 million less than the Company's initial EBA



           9   filing, and $1.1 million less than the revised EBA



          10   amount.



          11        Q    Can you please describe the adjustments in



          12   more detail?



          13        A    Yes.  As part of the settlement stipulation,



          14   the Company has agreed to three monetary reductions to



          15   the EBA:  First, we have agreed to a $500,000 reduction



          16   to resolve the proposed adjustment to the carrying



          17   charge on the Deer Creek amortization expense; second,



          18   $350,000 from reversing the correction to coal costs



          19   that was included in the Company's revised filing; and



          20   third, $250,000 to resolve all other proposed



          21   adjustments.  The Company also agreed to provide



          22   additional information and support for parties to gain



          23   a better understanding of the benefits of the Energy In



          24   Balance Market, or EIM.



          25             And on September 29th, the Company held a
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           1   workshop with parties to discuss the calculation of the



           2   EIM benefits and EIM settlement accounting.



           3   Additionally, the Company affirmed that in any future



           4   filing in which the Company seeks approval for



           5   expansion of participation in a regional independent



           6   system operator, the Company will demonstrate a net



           7   incremental benefit beyond that, which has been



           8   achieved through participation in the EIM.



           9             Paragraph 8 of the stipulation indicates that



          10   the rate spread and rate design for the stipulated



          11   amounts are consistent with the Company's initial



          12   filing as set forth in Attachment A to the stipulation.



          13   The remaining paragraphs of the stipulation contain the



          14   general terms and conditions which are associated with



          15   most stipulations presented before this Commission.



          16   They represent the obligations of the parties to the



          17   stipulation and to each other.



          18             As with most stipulations, this agreement was



          19   reached through negotiation and compromise.  Each party



          20   became comfortable with the agreement in a different



          21   way, and nothing in this stipulation shall be



          22   considered precedential in any future case, except with



          23   regard to issues expressly called out and resolved by



          24   this stipulation.



          25             This stipulation does not resolve and does
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           1   not provide any inferences regarding any issues not



           2   specifically called out and settled herein.



           3        Q    Mr. Wilding, do you have any final comments



           4   that you would like to give?



           5        A    Yes.  In closing, the Company respectfully



           6   requests the Commission approve the settled stipulation



           7   and all its terms and conditions and the new rates



           8   effective November 1, 2016.  The new rates will result



           9   in a rate decrease for customers of 0.8 percent.



          10             We appreciate all parties, the Division, the



          11   Office, and UAE, and their efforts in reaching this



          12   agreement.  Thank you.



          13             MS. HOGLE:  Thank you.  The witness is



          14   available for questions.



          15             CHAIRMAN LEVAR:  Okay.  Ms. Schmid, do you



          16   have any questions?



          17             MS. SCHMID:  No questions.



          18             CHAIRMAN LEVAR:  Mr. Olsen?



          19             MR. OLSEN:  No questions.



          20             CHAIRMAN LEVAR:  Mr. Dodge?



          21             MR. DODGE:  No questions.



          22             CHAIRMAN LEVAR:  And I think -- unless



          23   there's any objection from any party, I think we'll



          24   save any questions from the Commission until all



          25   parties have presented.  If anyone objects to that, let
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           1   me know.  Okay.  Ms. Hogle?



           2             MS. HOGLE:  Oh, no.



           3             CHAIRMAN LEVAR:  You're finished?



           4             MS. HOGLE:  Yes.  The Company rests.  Thank



           5   you.



           6             CHAIRMAN LEVAR:  Okay.  Thank you.  Ms.



           7   Schmid.



           8             MS. SCHMID:  Good morning.  Before our



           9   witness speaks, I'd like to move for the admission of



          10   the DPU exhibits.  They would be DPU Exhibit No. 1.0,



          11   1.1, 1.2 -- confidential, 1.3 -- confidential, 1.4 --



          12   confidential, and 1.5.  Those are the direct testimony



          13   and exhibits of David Thomson, filed on July 15th of



          14   2016.



          15             We'd also like to move for the admission of



          16   the testimony of DPU witnesses Phil DiDomenico and Dan



          17   Koehler.  They would be DPU Exhibit No. 2.0 direct, DPU



          18   Exhibit No. 2.1, 2.2, 2.3 -- 2.3 is confidential.



          19             Finally, we'd like to move for the admission



          20   of the testimony of DPU witness Artie Powell.



          21   Dr. Powell's exhibits are DPU Exhibit No. 3.0 direct in



          22   both clean and red line form.  Those were filed on



          23   September 28th of this year.



          24             CHAIRMAN LEVAR:  Thank you.  If there's any



          25   objection to the admission of the testimony and
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           1   exhibits as described by Ms. Schmid, please indicate to



           2   me.  And I'm not seeing any, so those will be admitted.



           3   Thank you.



           4             MS. SCHMID:  Thank you.  The DPU would like



           5   to call Mr. David Thomson as its witness in support of



           6   the stipulation.  Could he please be sworn?



           7                       DAVID THOMSON,



           8    having been first duly sworn to tell the truth, was



           9             examined and testified as follows:



          10                         EXAMINATION



          11   BY MS. SCHMID:



          12        Q    Mr. Thomson, just a couple of preliminary



          13   matters.  Could you please state your name and employer



          14   for the record?



          15        A    Yes.  My name is David Thomson.  I'm a



          16   Utility Technical Consultant for the Division of Public



          17   Utilities, and have participated in this docket on



          18   behalf of the Division.  My business address is 160



          19   East 300 South, Salt Lake City, Utah 84111.



          20        Q    Do you have a statement evidencing the



          21   Division's support for the stipulation?



          22        A    I do.



          23        Q    Please proceed.



          24        A    Thank you.  Good morning, Commissioners, and



          25   thank you for the opportunity to express the Division's
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           1   support of the stipulation signed by the parties in



           2   this docket.  The Division believes the stipulation,



           3   including the agreed upon recovery of $15 million, is



           4   just and reasonable and in the public interest.



           5             The Company has already discussed the history



           6   and the details of the stipulation.  On behalf of the



           7   Division, I will discuss a few specific sections of the



           8   stipulation.



           9             The Division would like to state that it



          10   supports Section 8, having to do with the rate spread



          11   and rate design for the recovery amount.  It also



          12   supports Section 10 and Section 11, which have been



          13   commented on by the Company and are not numerical



          14   provisions of the settlement.  The information



          15   requested in these sections should provide a better



          16   understanding of the EIM and any future benefits of



          17   participation with an independent system operator.



          18   After his direct testimony, the Company recovery amount



          19   was $6.2 million.



          20             In the Division's EBA report and my testimony



          21   filed on July 15, 2016, the Division proposed a net



          22   reduction adjustment totaling approximately



          23   $1.2 million to the initial filed recovery amount of



          24   the Company.  Section 5 and Section 6 of the



          25   stipulation outlined three settlement adjustments that
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           1   reduced the $16.2 million by approximately



           2   $1.2 million, making the settlement amount $15 million.



           3   The settlement adjusted amount is equal to that sought



           4   in the Division's EBA report and testimony.



           5             The Division believes that the Company is



           6   maintaining its commitments made in prior EBA dockets



           7   to improve the audit process and appreciated the



           8   Company's willingness though phone conferences and



           9   other means to discuss the many aspects of its filing.



          10             In conclusion, the Division is in support of



          11   the Company recovering the stipulated $15 million EBA



          12   deferral for calendar year 2015.  And that concludes my



          13   summary.



          14        Q    Mr. Thomson, you highlighted a few of the



          15   stipulation's provisions.  Is it true that the Division



          16   is supporting the stipulation as a whole?



          17        A    Yes.



          18             MS. SCHMID:  Thank you very much.  Those are



          19   all my questions for Mr. Thomson.  He's available as



          20   you wish for questions.



          21             CHAIRMAN LEVAR:  Thank you.  Ms. Hogle, do



          22   you have any questions?



          23             MS. HOGLE:  None.



          24             CHAIRMAN LEVAR:  Mr. Olsen?



          25             MR. OLSEN:  No questions.
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           1             CHAIRMAN LEVAR:  Mr. Dodge?



           2             MR. DODGE:  No questions.



           3             CHAIRMAN LEVAR:  Thank you.  Ms. Schmid,



           4   anything further?



           5             MS. SCHMID:  Nothing further from the



           6   Division.



           7             CHAIRMAN LEVAR:  Thank you.  Mr. Olsen.



           8             MR. OLSEN:  Thank you.  I'd like to call



           9   Danny Martinez and have him sworn.



          10                       DANNY MARTINEZ,



          11    having been first duly sworn to tell the truth, was



          12             examined and testified as follows:



          13                         EXAMINATION



          14   BY MR. OLSEN:



          15        Q    Mr. Martinez, for the record, could you state



          16   your position with the Office of Consumer Services and



          17   your address?



          18        A    Yes.  My name is Danny Martinez.  I am a



          19   Utility Analyst with the Office of Consumer Services.



          20   My business address is 160 East 300 South, Salt Lake



          21   City, Utah 84111.



          22             MR. OLSEN:  And at this time also, if it --



          23   if the Commission pleases -- I would like to move for



          24   the admission of certain testimony:  The direct



          25   testimony of Mr. Phil Hayet and the confidential
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           1   version and redacted version with associated exhibits,



           2   which was submitted on August 18th, 2016; and the



           3   revised direct testimony of Danny Martinez -- both



           4   confidential and redacted -- which were submitted on



           5   September 28th, 2016.



           6             CHAIRMAN LEVAR:  Thank you.  If anyone



           7   objects to that motion, please indicate to me.  I'm not



           8   seeing any, so that will be admitted.  Thank you.



           9        Q     (MR. OLSEN) Thank you.  Mr. Martinez, do you



          10   have a statement for the Commission regarding the



          11   stipulation?



          12        A    Yes.



          13        Q    State it, please.



          14        A    Sure.  Good morning, Commissioners.  The



          15   Office of Consumer Services reviewed Rocky Mountain



          16   Power's EBA application and the Division of Public



          17   Utilities audit report in Docket 16-035-01.



          18             The Office enlisted the services of



          19   Mr. Philip Hayet to assist us in the assessment of the



          20   Company's application and the Division's audit report.



          21   The Office filed direct testimony in which it



          22   recommended to the Commission adjustments to the



          23   Company's EBA application.  The Office believes that



          24   the terms of the settlement agreement adequately



          25   addresses all of the concerns identified in the Office
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           1   in that testimony.  Further, the Office notes that it



           2   filed revised direct testimony consistent with the



           3   terms of the stipulation.



           4             The office would also like to take a position



           5   regarding the technical workshop addressed in the



           6   letter from the Company to the Commission dated



           7   September 28th, 2016.  That letter described a workshop



           8   attended by the parties to this settlement stipulation



           9   on September 29th, 2016.  The letter further states,



          10   "The Company is willing to conduct additional workshops



          11   on EIM to accommodate interested parties that were not



          12   aware of the workshop being held tomorrow or to give



          13   time to the Commission to issue appropriate notice."



          14             The Office asserts that the topics addressed



          15   in that workshop are appropriate for a technical



          16   conference to be attended both by the Commission and



          17   its staff, as well as other interested parties who have



          18   signed the appropriate confidentiality agreements.



          19   Accordingly, the Office recommends that the Commission



          20   consider how to best notice and schedule this follow-up



          21   technical conference at its earliest convenience.



          22             In summary, the Office believes that this



          23   settlement is just and reasonable, and the result is in



          24   the public interest.  Accordingly, we recommend for



          25   Commission approval.  That is the conclusion of my
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           1   statement.



           2             MR. OLSEN:  Mr. Martinez is available for



           3   cross-examination.



           4             CHAIRMAN LEVAR:  Thank you.  Ms. Hogle, any



           5   questions?



           6             MS. HOGLE:  No.



           7             CHAIRMAN LEVAR:  Ms. Schmid?



           8             MS. SCHMID:  No questions.



           9             CHAIRMAN LEVAR:  Mr. Dodge?



          10             MR. DODGE:  No questions.



          11             CHAIRMAN LEVAR:  Thank you.  Anything



          12   further, Mr. Olsen?



          13             MR. OLSEN:  Nothing further at this time.



          14   Thank you.



          15             CHAIRMAN LEVAR:  Thank you.  Mr. Dodge.



          16             MR. DODGE:  Thank you, Mr. Chairman.  UAE



          17   would like to move for the admission of UAE Exhibit 1,



          18   which is the direct testimony of Kevin Higgins in this



          19   matter; UAE Exhibit 2, which is the confidential



          20   testimony of Bradley G. Mullins -- there's also a



          21   public version of that, of course; and the attached



          22   Exhibits 2.1 to 2.5.



          23             CHAIRMAN LEVAR:  Thank you.  If there's any



          24   objection to that motion, please indicate to me.  I'm



          25   not seeing any, so that will be admitted.  Thank you.
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           1             MR. DODGE:  Thank you.  And as I indicated,



           2   although Mr. Higgins is in the room to answer



           3   questions, UAE supports the testimony but didn't intend



           4   to call anyone to testify to it this morning.



           5             CHAIRMAN LEVAR:  Okay, thank you.



           6             MR. DODGE:  Thank you.



           7             CHAIRMAN LEVAR:  Commissioner White, do you



           8   have any questions for any of the witnesses?



           9             COMMISSIONER WHITE:  No.  Thank you.  I



          10   don't.



          11             CHAIRMAN LEVAR:  Commissioner Clark?



          12             COMMISSIONER CLARK:  I have a question or two



          13   just to clarify or confirm my understanding of a couple



          14   of entries on the exhibits to the stipulation.  I'm



          15   looking at Table A and -- Mr. Wilding, I think I'll



          16   address these to you, at least initially -- so I'm in



          17   Attachment A, page 1 of 10.



          18             MR. WILDING:  I'm going to have Ms. Steward



          19   come up because she's the expert on Attachment A and



          20   the rate spread.



          21             COMMISSIONER CLARK:  I'll direct my questions



          22   to you, and the Chair's going to swear you, Ms.



          23   Steward.



          24                       JOELLE STEWARD,



          25    having been first duly sworn to tell the truth, was
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           1             examined and testified as follows:



           2                         EXAMINATION



           3   BY COMMISSIONER CLARK:



           4        Q    I doubt these questions are worth the



           5   commotion but just to confirm, I'm looking at column 9



           6   on page 1, which is the proposed EBA revenue, and the



           7   total under that column is $14.224 million.  So you're



           8   with me there?



           9        A    Yes.



          10        Q    And I just want to confirm my understanding



          11   of how that relates to the $15 million.  And I think I



          12   see on the next page that there's a balance from the



          13   prior EBA period of $791,000, basically an



          14   over-collection that is taken into account in the EBA



          15   revenue for 2016 that we just talked about.  And do I



          16   have that right?



          17        A    You have that right --



          18        Q    Okay.



          19        A    -- right.  And that's -- that was trued-up



          20   through the end of August, I believe, and so it also



          21   includes two months' forecast over-collection.



          22             COMMISSIONER CLARK:  Okay.  Thank you very



          23   much.  That concludes my questions.



          24             CHAIRMAN LEVAR:  Do you have anything else?



          25             COMMISSIONER CLARK:  Nothing further.
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           1             CHAIRMAN LEVAR:  Mr. Martinez, I just wanted



           2   to clarify your statement before that the stipulation



           3   refers to additional technical workshops with respect



           4   to the Energy and Balance Market, as necessary.  So is



           5   it your statement that following the meeting that the



           6   parties had last week, you believe that additional



           7   meetings should be warranted, maybe when the Commission



           8   issues an order on this stipulation, noticing up a



           9   technical conference is what you're recommending at



          10   this point?



          11             THE WITNESS:  Yes, sir.  I think that it



          12   would be advantageous to parties that were not able to



          13   attend that and to the Commission to be able to have



          14   these additional workshops as necessary to clarify the



          15   net benefit provided by the EIM within the EBA.



          16             CHAIRMAN LEVAR:  Okay.  Thank you.



          17   Mr. Thomson, I just had a brief question for you.  In



          18   the EBA docket last year, there was quite a bit of



          19   testimony from the Division regarding access to



          20   information, ability to audit.  In your testimony on



          21   page 4, you indicate -- I'll read your testimony --



          22   "The Division believes the Company is maintaining its



          23   commitments made in the prior EBA dockets to improve



          24   the audit process."  Do you have any interest in



          25   elaborating on that any further?
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           1             MR. THOMSON:  Which line are you on again?



           2             CHAIRMAN LEVAR:  On page 4, under paragraph



           3   3, you state:  "The Division believes the Company is



           4   maintaining its commitments made in the prior EBA



           5   dockets to improve the audit process."  And maybe your



           6   statement just stands for itself, but I just wanted to



           7   see if you had any interest in elaborating on that.



           8             MR. THOMSON:  Well, we've been working since



           9   the beginning of the EBA pilot program to kind of flesh



          10   out how we can get our arms around the program, and



          11   over the years we've worked to try to get information,



          12   and we have, in past dockets, even had some settlement



          13   information about how we would work together to try to



          14   do that.  And so it's been a history of, just,



          15   everybody trying to work together to try to get



          16   information that sometimes there might have been a



          17   little bit of frustration on both parties' parts on how



          18   much information was coming forth and what was



          19   happening, and so we've had those types of things in



          20   prior stipulations with the EBA.



          21             But recently, it's my feeling that -- that



          22   there's been -- the Company's put forth some really



          23   good efforts to try to help us get all the information



          24   we needed, and so we wanted to thank them publicly in



          25   the testimony and in my summary for their efforts to
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           1   try to do that.  And we've had numerous phone



           2   conferences; I've had conferences with Mr. Wilding



           3   about questions that I've had, so that's very helpful.



           4   And we'd like to encourage that and would like to give



           5   the Company their kudos on that.



           6             So that's what I'm trying to elaborate is,



           7   it's kind of been a process.  Maybe it was rocky in the



           8   beginning, but it's getting better and better.



           9   Hopefully, that spirit of cooperation will continue.



          10             CHAIRMAN LEVAR:  Okay.  Thank you, Mr.



          11   Thomson.  I appreciate that elaboration.  Anything



          12   further from any party before we adjourn the hearing?



          13             MS. HOGLE:  Yes.



          14             CHAIRMAN LEVAR:  Ms. Hogle?



          15             MS. HOGLE:  Given that there is a stipulated



          16   agreement among the parties, the Company would like to



          17   request -- respectfully request -- a bench order today.



          18             CHAIRMAN LEVAR:  Okay.  Anything further



          19   you'd like to say about that?



          20             MS. HOGLE:  Well, the Company appreciates



          21   everybody's efforts.  There has been no opposition to



          22   the stipulation, and in the interest of a speedy



          23   process, if you will, the Company believes that it's in



          24   everybody's interest -- given the November 1 effective



          25   date rate change -- to have a bench order today if the
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           1   Commission agrees with that.



           2             CHAIRMAN LEVAR:  Okay.  Thank you.  I think



           3   it will probably be appropriate to take a brief recess



           4   to consider that motion.  But before we do so, I'll go



           5   to the other parties and see if you have a position on



           6   the motion.  Ms. Schmid?



           7             MS. SCHMID:  The Division supports the



           8   Company's motion.



           9             CHAIRMAN LEVAR:  Okay.  Thank you.  Mr.



          10   Olsen?



          11             MR. OLSEN:  We have no objection to the



          12   motion.



          13             CHAIRMAN LEVAR:  Mr. Dodge?



          14             MR. DODGE:  Same.



          15             CHAIRMAN LEVAR:  Any questions from Mr. White



          16   or Mr. Clark before we adjourn?



          17             COMMISSIONER WHITE:  No.



          18             COMMISSIONER CLARK:  None.



          19             CHAIRMAN LEVAR:  Does anyone object to a



          20   brief recess without a time of certain return, and



          21   we'll just return as soon as we can?  Is there any



          22   objection to that?  It shouldn't be too long.  We're



          23   adjourned -- not adjourned, we're in recess.



          24           (A brief recess was taken at 9:30 a.m.)



          25             CHAIRMAN LEVAR:  Thank you.  We're back on
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           1   the record.  Considering the motion for a bench ruling,



           2   the Commission finds that the stipulation submitted on



           3   September 28th in this docket is consistent with -- the



           4   Commission concludes that the stipulation is consistent



           5   with the relevant statutes, rules and orders, and we



           6   find that it's in the public interest.  And we approve



           7   the settlement stipulation, and we will issue a written



           8   order subsequent to this hearing memorializing that



           9   bench ruling.



          10             I'll ask Ms. Hogle and Ms. Schmid if you have



          11   thoughts on timeline for submitting the revised tariff



          12   sheets and getting a Division review of those tariff



          13   sheets.  Have we had any discussion over the timeline



          14   for that or do we an idea of what we'd be looking at



          15   for that?  Ms. Hogle.



          16             MS. HOGLE:  We have not had a discussion, but



          17   if it pleases you, we can have a discussion right now,



          18   or we can do it after the hearing.



          19             CHAIRMAN LEVAR:  It can happen after the



          20   hearing.  I just was asking about that.  Anything



          21   further before we adjourn?  Okay.  Thank you.  We're



          22   adjourned.



          23             (The proceedings concluded at 9:35 a.m.)



          24



          25
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